SOCIAL STUDiE; 









































Commodity Prices” 


A Stock Market Factor 


and Opinions on Active siocts §=6s-sWUJ) Stocks that Should 


Market Outlook............L. G’s Page 
: Trends.......Business Brevities Pay Year-End Extras 


shington Newsletter... .Factographs 
, ected Issues... ..Dividends Declar 
fangs topote Poe Somer Let Issues Held hy 


Dutch Investors 


$15 a 5 Year 


CENTS 


America’s 44-Year-Old Investment & Business Weekly 























Are they working for or against you? 


Funny thing about clocks, watches, any sort of 
timepiece. 
They’re always working for... or against you. 
A man with no savings, no nest egg, finds the 
clock working steadily against him—remorse- 


lessly shortening the time left for him to make 
himself financially secure. 


But the man who is saving money finds the 
clock working just as steadily for him. Because, 
with every tick, the money he has saved earns 
more money. Each day that passes finds him 
closer to financial independence and security. 


For most of us, there is no way in the world 


SAVE THE EASY WAY...BUY YOUR BONDS THROUGH PAYROLL SAVINGS 


to get time working for us like the regular buying 
of U. S. Savings Bonds through the Payroll Plan. 


U. S. Savings Bonds give you back $4 for 
every $3 you put in, after ten years. And when 
you invest in them, you're not risking a cent! 
Each bond is backed to the hilt by Uncle Sam. 

The Payroll Plan is specially designed to put 
your bond buying on a regular, businesslike 
basis. It makes systematic saving a breeze. 

Next time you hear a clock ticking, stop a 
minute and think: Is it working for you? 


If it isn’t, join the Payroll Savings Plan... 
today! 


This Space Contributed by 
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The Parker 
IPINANCIAL WORLD Appliance Company 


a leading manufacturer of tube 
couplings, fittings and valves for 
the transmission of hydraulics, has 


successfully reconverted to normal 
FOUNDED BY OTTO GUENTHER IN 1902 peace time operation. Outlook for 


The Financial World was established to diffuse the truth about investments, has con- industries served indicates substan- 
stantly maintained this attitude, and will continue to do so, confident in its belief that tial prospective earning power. 
so long as it clings to this ideal it can count upon the support of the investing public. 





At current quotations, common 
stock is available at approximately 


Vol. 86 November b, 1946 ‘No. 19 one-third less than original offer- 


ing price in 1940, despite tremend- 

















































ous improvement in basic position, 
at approximately 50% of indicated 
Wy Wbprf book value and at less than net 
} . . ° , working capital per share. 
Commodity Prices a Stock Market Factor 3 Circular available upon request. 
U. S. Bonds in Investment Programs... 4 
Shoe Makers Hit by Hide Shortages. ... 2 PRICED ABOUT 8% 
Dutch Not Forced to Sell U. S. Holdings 6 
Steady Earnings for Personal Loan Companies 7 du Pont, Homsey Co. 
70 Stocks That Should Pay Year-End Extras 10 
New Coal Crisis Looms. . eet a ; 11 31 peice —— 
Basic Principles of Investment Success HANeock Pg sli Talateee BS 424 
Chapter XXIII — Leverage ........... 13 N. Y. Telephone CAnal 6-8100 
Department Store Sales Hit by N. Y. Truck Strikes 14 
Western Union—A Case History...... a 23 
° ey 
) Y/)f 
; Cach y) Vache fm : 29] =) 
Fi ae MAS | 
(| News and Opinions on Active Stocks Aa e 8-9 THe LORD-ABBETT GROUP 
: L. G’s Page ...... ae 
Market Outlook .. 15 
4 Current Trends . 16-17 AMERICAN 
7 Selected Issues WZ 
, Washington Newsletter 19 
j New-Business Brevities 20 BUSINESS 
: Street News ....... 24 
; Corporate Earnings 25 SHARES 
ts Dividends Declared : 29 | Prospectus on request from 
FINANCIAL Wortp Stock Factographs 26-28-30-31 your investment dealer or 
Financial Summary 32 | Lorp, ABBETT & Co 
| os 7 
Published Weekly etsgene i 


| 63 Wall Street, New York 
Guenther Publishing Corporation | —- LOS ANGELES 

| 

| 























86 Trinity Place, New York 6, N. Y. 











LOUIS GUENTHER, PRESIDENT AND PUBLISHER 
ars! L. Vonderlieth, Executive Vice President—H. D. Guenther, Vice President 
—Richard J. Anderson, Vice President and Managing Editor—Weston Smith, 
Vice President and Business Editor—Ralph E. Bach, Vice President and Direc- | FINANCIAL 
tor Portfolio Supervision—Arthur E. Voss, Treasurer—F. D. Hanse, Secretary 


EDITORIAL STAFF | ADVERTISING 


Charles J. Alexander—George E. Andresen—Frederick A. Chase—Guy E. de In All Its Branches 
Lagerbergs—P. Dewhurst—Theodore K. Fish—B. Van Wie Fletcher—Allan F. 


Hussey—W. Sheridan Kane—Robert H. Maurer—Valentine Menger—Anton L. | 


a es Re ee ae emma Fe 





Plans Prepared—Conference Invited 
Schurk—Howard L. Sherman—Walter A. Vonderlieth—Daniel A. Williams—F. J. 
Winten—John S. Wood | Albert Frank-Gunther Law 
| Incorporated 
ADVERTISING REPRESENTATIVES = 


131 Cedar Street New York 6, N. Y. 
Chicago: Irving V. Koch Company, 64 East Lake Street (Phone: State 5224) Telephone COrtlandt 7-5060 
Detroit: James J. Higgins, 7338 Woodward Avenue (Phone: Madison 0790) | Boston Chicago Philadelphia © San Francisco 
Los Angeles: Brand & Brand, 1052 West Sixth Street (Phone: Michigan 1732) | 
San Francisco: Brand & Brand, 1085 Monadnock Bldg. (Phone: Douglas 4475) 




















St. Louis: Fred Wright Company, 915 Olive Street (Phone: Chestnut 1965) = 
Subscription rates: U. S., Mexico, Cuba, Central and South Protect and beautify price lists, photos, 
America (except British Honduras and the Guianas), $15 a year; blueprints, advertising, sales literature, 
Canada, $16; all other countries, $17. FOR CHANGE IN AD- etc., with KV6 Plastic Baretones. Knee 
DRESS: Give both the old and new address, two weeks before be for sales presentation. Fit standa 
: . TAN ? : . -ring binders. FREE SAMPLE: write 
the change is to take effect. FINANCIAL WORLD is copyrighted on letterhead to American Plastic Prod- 
MEMBER OF 1946 by the Guenther Publishing Corporation. Reproduction in AMERICA’S ucts, 2907 South Main Street, Los An- 
THE AUDIT whole or in part prohibited except by permission. Entered as second- INVESTMENT geles 7, Cal. Attention: Dept. FN. 
BUREAU OF class matter October 22, 1906, at the Post Office at New York, AND BUSINESS Branches: New York - Chicago 
CIRCULATIONS N. Y., under the Act of Congress of Mar. 3, 1879. Printed in U.S.A. WEEKLY > 








1 

















Yes, Sir...Mellow as a Sunny Morning 


/n serving this / take delight — 
4S mellow as a morning bright 
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RESERVE 


Blended Whiskey 86 proof. 65% grain neutral spirits. Schenley Distillers Corporation, N. Y. C. 
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A prospectus relating to the shares of either of 
these investment funds, each of which is man- 
aged independently of the other by a different 
management group, may be obtained from 
your local authorized investment dealer or 





VANCE, SANDERS & COMPANY 
111 DEVONSHIRE STREET 
BOSTON 


NEW YORF CHICAGO LOS ANGELES 
ee 61 Broadway 120 South LaSalle Street 210 West Seventh Street 



































CHARTS & MAPS 
FOR ALL PHASES OF BUSINESS ACTIVITY 


WE PROFESSIONALLY DESIGN YOUR CHARTS AND MAPS 
TO SUCCESSFULLY DO THE WORK YOU DESIRE OF THEM 


EDWARD WILLMS COMPANY 


7 East 42nd Street New York 17, N. Y. 
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FREE 


BOOKLETS 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 
booklet, giving name and complete 
address. 

ADDRESS: Free Booklets De- 
partment. Financial World, 86 
Trinity Place, N. Y. 6, N. Y. 























Uncovering Overlooked Bond Buys-—Review of 
the bond suggestions of an investment dealer 
irm featuring neglected bonds in line for re. 
habilitation. Yields up to 6%. 


* « - 


United Corporation-—— A new analysis of the 
investment merit of the common. stock of 
United Corporation, prepared by one of the 
leading investment banking firms. 

% * * 


Hints to Secretaries——A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide to abbreviations, etc. Make request on 
business letterhead. 

* * * 


Forging Ahead in Business—Inspirational and 

informative booklet designed for executives 

who have the urge to start now in preparing 

themselves for bigger and more lucrative jobs. 
* + * 


Modern Mutual Investment Fund — Brochure 
presenting the advantages of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure, designed to reduce hazards and pro- 
duce satisfactory long-term results. 

* * * 


Dual Purpose Stocks—Comprehensive analysis 
of a_ selected list of Convertible Preferred 
stocks prepared for investors by a leading 
N.Y.S.E. member firm. 


* * « 


Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Record Book for investors, pro 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


* * * 


Behind Your Investment—New booklet answer 
ing pertinent questions on Federally insured 
savings plans, which afford consistently higher 
dividends than other types of investments of 
comparable safety. 
* + * 

List of 138 Investment Stocks—A selection of 
shares of leading companies coverimg 25 dif- 
ferent industries, for income and equity. 


* * 
Primer for Investors Guide book for new 
investors to explain the terminology of Wall 
Street. Also a_ section devoted to estates, 


trusts and wills. Prepared by the largest 
N.Y.S.E. member firm. ; 


* * # 


Advantages of Listed Securities—A new book- 
let for corporation executives whose company’s 
shares are not listed on a stock exchange—the 
many advantages described and explained. 


* ¥ * 


Buying Income — Buying income without the 
possibility of defauited interest or passed divi 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss. 


¥ 


How to Obtain a Loan—Valuable information 
is available to any one seeking loans for either 
a short or long period of time. 


¥ x x 


Investments in Peacetime — A discussion of 
investment company funds, geared to the tempo 
of the postwar world, affording broad diversi- 
fication, not only in individual stocks but in 
industries—the surest way of minimizing risks. 


* ¥ * 


Background to Successful Investing — A pic- 
torial booklet giving a resume of the develop- 
ment of private trustee practice showing how 
sound fiduciary principles have applied during 
the past century to investment funds of the 
“Boston Type.” 
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Commodity Prices 


— A Stock Market Factor 


Sharp rises in commodity quotations have usually 


had an unfavorable effect on equity markets because 


of the effect on profits of inevitable eventual deflation 


asically, the level of stock quota- 

tions at any given time depends 
on the apparent future prospects 
for corporate earning power. This 
statement seems to make the process 
of forecasting equity prices a com- 
paratively simple matter. But the 
factors affecting business profits are 
almost infinite in their number anJ 
complexity, and thus the best that 
can be done is to devote continuing 
study to the major elements in the 
situation such as unit volume pros- 
pects, wage’ costs, material costs, 
prices, etc., with the multitude of 
minor factors affecting these elements 
receiving whatever weight the indi- 
vidual may think appropriate. 


Earnings Determinants 


Narrowing the field still further 
leaves volume and unit profit mar- 
gins as the basic determinants of 
business earnings. Most industries 
appear well situated from a volume 
standpoint over the foreseeable future, 
but the outlook for unit margins is 
less clear for many reasons. One of 
the most important of these is the 
future relationship between material 
costs and prices received for finished 
products. 

During periods of comparatively 
stable commodity prices, such as the 
eighteen-forties, -fifties and -nineties 
and the middle nineteen-twenties, this 
relationship is subordinated to other 
factors, primarily volume. But when 
the general price level is rising or 
falling, particularly at a steep angle, it 
assumes major importance. 

In general, “business profits are 
aided by a rising commodity price 
trend and are adversely affected when 
the. trend is in the cther direction, pri- 
marily because the price movement 
results in inventory profits or losses. 
But for any given industry this may 
not hold true, since gains on inven- 
tory may be more than wiped out by 
the squeezing of manufacturing mar- 
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gins if raw material quotations rise 
faster than those for finished goods. 
The volume of inventory held is ob- 
viously an impertant consideration. 

In addition to~the effect on cor- 
porate earning power of current 
commodity price trends, the investor 
must also consider the probable ef- 
fects of future trends. The latter ts 


likely to be the more important in- 
fluence, since the stock market always 
looks as far as possible into the fu- 





Harris & Ewing 


ture. It is for this reason that a 
sharp upturn in commodity quota- 
tions exerts a bearish effect on stock 
prices, since such an upturn must in- 
variably be followed—usually fairly 
soon—by an equally sharp deflation- 
ary trend which may be expected to 
diminish business profits. 

Since 1800 there have been four 
exceptionally rapid upward move- 
ments in the commodity markets, in 
1814, 1865, 1920—and 1946. Less 
marked uptrends were also witnessed 


in 1837 and 1937. Indexes of stock 


- 


prices prior to 1871 are rather 
sketchy, but the available evidence in- 
dicates that in every case an excited 
uprush in commodities was accompa- 
nied, or soon followed, by a break in 
stock quotations. 

For example, the BLS wholesale 
commodity price index (1926 equals 
100) rose from 129.8 in February 
1919, to 167.2 in May of the follow- 
ing year. The stock market, judging 
correctly that so iast a rise would be 
followed by a sharp and extensive de- 


cline (the commedity index broke 
100 April 1921), set a peak in 
early November i919, at 119.62 in 


the Dow-Jones industrial average. A 
substantial drop followed, the indus- 
trials reaching 63.90 in August 1921. 

The pace of the advance in com- 
modity prices over the past year has 
been rapid. From 105.2 in Septem- 


ber 1945, the BLS index rose to 
112.9 in June of this year and to 
129.1 in August, the highest level 





Weighing Cotton Bales at Gin 


witnessed since 1920. After falling 
to 121.7 in the second week of Sep- 
tember, it has recovered to a current 
level of about 126. 

Farm products and have 
been largely responsible for the re- 
cent pattern. Rising, respectively. 
from 124.3 and 104.9 in September of 
last year, they reached 140.1 and 
112.9 in June 1946, and have since 
established peaks of 163.3 and 150.9. 
Commodities in classifications other 
than these two advanced from 99.8 
in September 1945 to 105.6 this June 
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and a current figure of 112.6. Thus, 
a deflationary. trend in commodity 
prices would deal less harshly with 
most companies than with the minor- 
ity which deal in farm products and 
foods. 

As far as agricultural commodi- 
ties are concerned, the peak probably 
has already been witnessed in many 
cases, though not at the retail level. 
Following a sharp spurt after decon- 
trol, hog and cattle prices are likely 
to settle down. The wheat and corn 
crops will set new records this year, 
while the oat harvest should exceed 
that for any year except 1945; these 


y 
~ 


. been 


graias have already reacted from their 
1946 highs and are likely to extend 
the downtrend further. Despite the 
fact that this year’s cotton crop will 
be the smallest, except for 1921. in 
half a century, cotton prices have 
the weakest feature of recent 
coumnodity trading, repeatedly drop- 
ping the full daily permissible limit of 
$10 a bale. 

The situation in 
modities is different. 


industrial 
Demand for all 


coin 


four of the important metals—steel, 


copper, lead and zinc—is well above 
supply, and if prices are decontrolled 
within the next several months a 


e 





sharp spurt in quotations will be wit- 
nessed temporarily. But demand is 
likely to fall off to some extent next 
year, supply would be spurred by 
higher prices,-and thus the ground- 
work will have been laid for a price 
reversal of moderate proportions. 
While no reliable data are available 
regarding month-by-month changes 
in shipments and inventories dur- 
ing the years immediately following 
World War I, it is believed that the 
inventory situation then was much 
ntore dangerous than is the case today. 
Nevertheless, inventories are rather 
Please turn to page 22 


U. 5. Bonds in Investment Programs 


Treasury's new Savings Bond campaign to last 
from Armistice Day to Pearl Harbor Day. 


Bonds have desirable 


 iaceagernng into the investment field 
in 1935, the first United States 
Savings Bonds reached maturity last 
year, returning to holders 33% per 
cent above,the purchase price of 10 
years earlier. On a compound inter- 
est basis the average yield over the 
decade amounted to 2.9 per cent. 

The original issue was designated 
Series A, changing in succeeding 
years to series B through E, the latter 
classification continuing unchanged 
since May 1941. At that time two 
other series, F and G, with somewhat 
different characteristics, were added 
to the savings bond program; but the 
series E were those retaining essen- 
tially the original features. 


Unique Investment 


The series E bond is an unique in- 
strument of investment. As an obli- 
gation of the Federal Government it 
naturally enjoys the highest invest- 
ment rating. Nevertheless the 2.9 
per cent return is superior to that of- 
fered by the top three grades of cor- 
porate bonds and only slightly less 
than that obtainable from the Baa 
corporate group , which currently 
yields an average of a little over three 
per cent. The average rate of return 
on Treasury issues not due or callable 
for 15 years is about 2.2 per cent. 
With current interest rates sharply 
reduced from the 1935 level, the series 
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investment features 


EK bonds are comparatively more at- 
tractive today than at almost any time 
since their introduction. 

No risk of principal is involved in 
purchase of the bonds since after 69 
days they are readily redeemable at 
par plus any interest that has accumu- 
lated. But purchases should be made 
with the reasonable expectation of 
holding them until maturity since in 
terest accrues at a progressively in- 
creasing rate over the life of the 
bonds, as indicated in the table. The 
annual rate amounts to only 0.67 per 
cent the first year and to less than two 
per cent in each of the first three 
years ; it rises to around 2% pet cent 
in the succeeding three, and ranges 
from 4.17 per cent to 4.75 per cent in 
the last four years. While an average 
return of 2.9 per cent is obtained ti 
the bond is held for the entire ten 





Redemption Value and Yield 
Of a $100 Series E Bond 


Redemp- 
Holding Incre- tion -~Rate of Return—, 
Period ment Value For year To date 
‘1 year $0.50 $75.50 0.67% 0.67% 
2 years 1.00 76.50 1.33 0.99 
3 years 1.50 78.00 1.96 1.31 
4 years 2.00 80.00 2.56 1.62 
5 years 2.00 82.00 2.50 1.79 
6 years 2.00 84.00 2.44 1.90 
7 years 4.00 88.00 4.75 2.30 
8 years 4.00 92.00 4.55 2.57 
9 years 4.00 96.00 4.35 2.76 
10 years 4.00 100.00 4.17 2.90 


years, only 1.9 per cent is returned ti 
it is turned in after six years and 1.3 
per cent if held only three years. 

The savings bond is particularly 
adaptable to investment programs 
where it is desired to build up a sys- 
tem of annuity type income. This 
can be developed by purchasing each 
year for ten years a fixed amount of 
series IE bonds, holding them until 
maturity and then reinvesting in new 
bonds the original principal while re- 
garding the increment as income. For 
example, purchase of the maximum 
allowable amount yearly, $5,000 ma- 
turity value, would cost $3,750—in 
ten years a total of $37,500 would 
have been so invested which could 
then be left undisturbed, while return- 
ing to the holder a permanent income 
of $1,250 yearly, or 3.3 per cent. 

The savings bond was a convenient 
financing vehicle for the Treasury 
during the war, when it was em- 
ployed to a large extent, its character- 
istics presenting a strong inducement 
to purchasers to regard a substantial 
portion of their large wartime income 
as permanent investment capital. 
Shortly after the conclusion of hos- 
tilities, intensified efforts to market 
the bonds were discontinued and 
series E sales dropped sharply, to the 
point where since last January they 
have not been equal to monthly re- 
demptions. A renewed effort is now 
to be made to promote sale of the 
bonds in the period from Armistice 
Day to Pearl Harbor Day (November 
11 to December 7), and the intrinsic 
merit of the securities should assure 
the campaign much success. 
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Choe Makers Hit 





By Hide Shortages 


Longer term prospects improved by price decontrols, 


but in meantime inadequate leather supplies cut out- 


put. Shoe demand continues to hold to high levels 


econversion Director Steelman 

himself recently stated that un- 
less there was an immediate improve- 
ment in the leather supply, hundreds 
of tanneries and shoe factories in this 
country might soon face part-time op- 
eration. Many already had closed for 
various periods; others have since 
followed, and more will be forced by 
inadequate supplies to curtail produc- 
tion before volume can once more be 
attained. 

In the first half of this year, the shoe 
industry achieved an average output 
of something like 36 million pairs 
monthly. Output dropped from 45 
million in June to below 37 million 
in July, when vacations were a 
factor, but rose again to 46 million 
pairs in August. High output has been 
largely at the expense of leather 
stocks, however, and because of in- 
adequate raw materials, predictions 
are heard that November and Decem- 
ber production may fall to as low as 
14 million pairs each. 


Complicated Problem 


Decontrol first of livestock and 
neat, then hide, leather and shoes 
will eventually provide shoe makers 
with the raw materials they need to 
satisfy an unprecedented demand that 
shows no signs of abatement. But the 
more action of decontrol will not fill 
the shelves of the shoe stores in a 
day, a week or a month. It’s not as 
simple as that. The consequences of 
recontrol, after a brief interlude of 
less than a month during July, were 
too serious and too widespread to 
vanish with the stroke of a signature. 

Processing of hides between the 
slaughter-house and the tanner re- 
quires an average of about 1% 
months. ,.Further processing between 
the tanner and the shoe manufactur- 
er is in the vicinity of 3 months on 
the average. Even allowing for more 
willingness to cut even deeper into 
leather stocks in view of the indi- 
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cated improvement in supplies over 
the next several months, it would still 
appear that material benefits from de- 
control of livestock and meat will be 
postponed until well into 1947. 

The government price restrictions 
now terminated adversely affected do- 
mestic hide and leather supplies by 
affording unsatisfactory returns to 
livestock raisers who consequently re- 
fused to market normal numbers of 
animals. At the same time, the black 
market, which offered better prices 
than the legitimate abattoir, usually 
treated hides as so much waste. 

Nor was: that all. Normally we 
import about 10 per cent of our cattle 
hides and 25 per cent of our calfskin 
requirements, but before decontrol of 
these products, it was impossible for 
our legitimate buyers to compete in 
world markets with others who were 
willing to pay as much as twice our 
ceilings. As a matter of fact, this 
situation actually caused us to re- 
verse our traditional role from im- 
porter to exporter, on balance. So 
the trade insisted that measures short 
of decontrol of hides and leathers or 
substantially higher ceilings, would be 
ineffective in lifting imports to nor- 
inal levels. 

As has previously been pointed out 
(IW, May 8), the shoe industry is 
relatively stable under normal con- 
ditions. Most of the companies in 
the field achieved notable gains in in- 
terim earnings this year as compared 







Keystone Sorting Leathers 


with a year ago. The third quarter 
should prove satisfactory but the 
fourth is likely to show the full ef- 
fects of near exhaustion of raw mate- 
rial stocks before the appearance of 
adequate new supplies. For the year 
as a whole, of course, these compa- 
nies are benefiting from relief from 
former overly burdensome taxes. 


Price Relationship 


The prospects for gradually increas- 
ing raw material supplies together 
with sustained abnormal demand, sug- 
gest a prosperous 1947—assuming 
that the recent lifting of hide and 
leather as well as finished product 
prices will permit satisfactory price 
relationships and hence. profit mar- 
gins, all along the line. 

Of the eight companies tabulated, 
International and Brown are manu- 
facturers only, with complete lines, 
ranking first and third in the indus- 
try. Edison is exclusively a chain 
store operator selling women’s shoes, 
hosiery and accessories. Second- 
ranking Endicott-Johnson sells com- 
plete lines partly through its own 
stores, while Kinney (which  pur- 
chases part of its requirements), Mel- 
ville, General and Florsheim handle 
mostly men’s shoes, also to varying 
degrees through 
stores. 


company - owned 


Liberal Yields from Most Shoe Companies 


— Share Earnings : 


——-Year 1945——, 


Company Pretax Net 
Brown Shoe .......... *+$7.60 *+$1.60 
Edison Bros. Stores.... *5 61 *7 51 
Endicott-Johnson ...... $19.81 $4.88 
Florsheim Shoe “A”....  *#2.50  *#1.50 
General Shoe .......... $6.77 +1.71 
International Shoe .... $3.22 $1.67 
Kinney (G. R.)........ 6.17 0.86 
Melville Shoe ......... *2.15 *1.04 


= Half-Year a, 


Divi- Recent 

1945 1946 dends Price Yield 

*a$0.90 *a$1.96 $1.20 35 3.4% 
*0.77 *2.09 1.50 26 5.8 
b4.90 b4.92 3.00 71 4.2 
*a0.63 *al.05 1.60 22 re 
c1.31 ¢2.65 2.00 30 6.7 
k0.89 k0.84 1.80 39 4.6 
0.42 2.07 £1.00 17 5.8 
*0.51 *1.05 1.60 24 6.6 


*Adjusted for 2-for-1 split-up. tYear ended October. $Year ended November. tAssuming continua- 


tion of initial 25-cent dividend in September. a—Six months efided April. b- 


Twelve months ended 


May. c—Nine months ended July. k—Six months ended May. 








or recognized standard of living, 
Only through extreme necessity will 
he dispose of those securities which } 
will give him a stake in this country 
and a claim on dollars. . 


Dutch Not Forced to 
Gell U. 5. Holdings 


Other assets can be liquidated to meet levy on 


There are two chief problems 
which Holland must meet today 
through new and none too popular 
financial measures. One, internal, 
involves reducing the greatly in- 
creased .governmental debt accumu- 
lated during the war years while at 
the same time providing extra rev- 
enue in the current budget for recon- 
struction. The other chief financial 


wartime increment of capital assets. Dollar 
credits being obtained from banking sources 


By Henry Anshbacher Long 


The sound financial judgment of 


Neste of the functioning 
of the recently enacted capita! 
increment tax and the attitude of the 
Netherlands investor toward his 
American stocks has led to fears in 
some quarters that heavy liquidation 
in our markets would result. On the 
contrary, the fact is that the Dutch 
owner is under no compulsion to sell 
his dollar equities. It is a matter of 
his own choice whether he wishes to 
liquidate other assets, if such be 
necessary, to pay the tax. 


the Dutch, well-recognized here, dic- 
tates that they keep some of their 
wealth diversified in this country, 
especially since the United States 
seems to be more and more becoming 
the last situs of a full-fledged capital- 
ist economy. And since, when once 
sold, dollar proceeds must be turned 
over to the government, the foreign 
investor will prefer to sell his guilder 
investments and those assets within 
Holland not essential to his business 


need of the country is to procure dol- 
lar credits with which to purchase 
goods and machinery from the United 
States in order to rebuild its shat- 
tered economy and prime the pre- 
war current of international trade be- 
tween the two countries. It must be 
remembered that not only was Hol- 
land an occupied country, but that the 
belligerents waged war within its 
borders for nine months. 


Please turn to page 27 


Dutch-Held U. 5. Securities 


Recent 
Value (In Propor- 


Recent 
Value (In Propor- 


Shares —--Price—— Thousands _ tion Shares ——Price——, Thousands _ tion 
Owned (In May1 Oct. 9 of of Total Owned (In May1 Oct. 9 of of Total 
Thousands) 1940 1946 Dollars) Owned Thousands) 1940 1946 Dollars) Owned 
OILS: nee & a pref... a: i we $250 0.65 
Continental Oil ...... 161 23 35 $5,635 3.44 orthern Pacific ...... 16 8 17 272 0.64 
Mid-Continent Petrol. . 263 is 34 8,942 14.16 Pennsylvania ......... 109 21 25 2,725 0.83 
Phillips Petroleum .... 116 39 57 6,612 2.60 eee : 15 16 34 510 1.18 
Shell Union Oil....... 1,619 12 29 46,951 =12.53 Southern Pacific ...... 90 12 39 3,510 2.40 
Tidewater Assoc. Oil.. 798 12 18 14364 12.53 Union Pacific ......... 59 5 ii 6,549 2.66 
STEELS: Union Pacific pref...... 29 85 104 3,016 2.87 
Bethlehem Steel ...... 203 82 94 19,082 6.40 UTILITIES: 
Bethlehem Steel pref. . 5 te 1,377 0.95 American Tel. & Tel... 70 #173 =©170 ~~ 11,900 0.38 
National Steel ........ 19 64 79 1,501 0.86 Amer. Waterw’ks & El. 77 10 15 1,155 3.26 
Republic Steel ........ 498 21 25 = 12,450 8.54 Am. Watw’ks & El pref. 7 100 105 735 3.42 
United States Steel... 323 59 66 21,318 371 Cities Service ......... 220 7 21 4,622 5.93 
United States Steel pref. 18 124 145 2,610 0.50 revenge gt : : 7 1 3 1,614 = 
nternat. Tel. RF 0 3 16 800 0.79° 
“as North American Co.... 186 22 26 4836 217 
aii Metals 7 se - _ 0.58 West Penn El. 7% pref. 7 112 ~~ 119 863 2.97 
an Metals ...... << “ 0 Western Union ....... 5 22 21 105 0.47 
A i Iti & 
‘Refining ose | oTL 49 83,408 3.28 MOTORS: 
Anaconda Copper Co... 683 29 35 23,905 7.87 General Motors ....... 246 54 50 12,300 0.57 
Kennecott Copper .... 325 - 34 42 13,650 2.99 es ee 25 85 79 1,975 0.57 
RAILS: RETAIL TRADE: . 
Atch., Top. & Santa Fe 38 «= 22—~—« 3,060 1.56 Montgomery Ward ... 38 48 65 2,470 0.74 : 
Sine & Oho... 106 § 11 Lite 415 Sears, Roebuck** ..... 108 86 37 3,996 (0.46 : 
oes " s ] yd oe MEAT PACKERS: 
elaware udson .. : . . = es 
Sites... 21 2% <2 Se gape “| 2° 2 ae a 
Hudson & Manhattan. . : BOS 25 «1.34 yee alee ee _ 
Hudson & Manhat. pref. 2 4B 12 24 4.24 MISCELLANEOUS: 
Illinois Central ....... 82 11 19 1,558 6.04 Amer. Car & Foundry 55 28 44 2,420 9.11 
Illinois Central pref.... 1 21B 42 42 0.55 Am. Car & Found. pref. 14 47 100 1,400 4.66 
Kansas City Southern. . 6 7 19 114 2.07 American Tobacco “B” 12 90 78 '936 0.40 
Kansas City South. pref. 55 18 45 2,475 26.23 Colgate-Palmolive-Peet 19 16 46 874 0.96 
Louisville and Nashv.* 6 56 47 282 0.52 Colg.-Palm.-Peet pref. . 2 .. 104 208 0.70 
Missouri-Kansas-Texas 72 %B 6 432 8.87 General Electric ...... 9 37 36 3,420 0.33 
Missouri-Kan.-Tex. pref. 9 3B 20 180 1.31 Goodyear Tire & Rub. 22 21 51 1,122 1.07 
New York Central..... 37 16 14 518 0.57 Radio Corporation .... 86 6 9 774 0.62 
Norfolk & Western.... 9 220 229 2,061 0.67 Standard Brands*** ... 141 7 37 5,217 4.45 
 ACaipinal Changes: *Louisville & Nashville—2-for-1 in 1945. **Sears Roebuck—4-for-1 in 1945. ***Standard Brands-—1-for-4 in 1943. 
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ith durable goods only begin- 
W hing to make their reappear- 
ance on the retail horizon, install- 
ment loan dealers since V-J Day have 
already increased their portfolios by 
over $670 million, or 50 per cent. The 
$1.9 billion installment loans out- 
standing at the end of July included 
$744 million advanced by commercial 
banks, $520 million by small loan 
companies, $263 million FHA in- 
sured repair and modernization loans, 
and $430 million lent by industrial 
banks, credit unions and others. 


Rise Indicated 


$520 mil- 
total com- 


Small loan companies’ 
lion participation in the 
pares with $389 million in August 
1945. \hile their share of the total 
has been greater in times past, par- 
ticularly prior to ten years ago when 
the commercial banks began to take 
a serious interest in the field, the 
amount outstanding now is close to a 
record high and will probably rise 
further before leveling off. 

Except for a moderate reduction in 
the volume of outstanding loans in 
the worst depression years there has 
been a fairly steady long term growth 
in the operations of the personal 
finance companies since 1929, which 
was only interrupted by the war. The 
$263 million total at the end of 1929 
was surpassed by the end of 1935 and 
rose to a peak of $535 million at the 
close of 1941. 

The subsequent decline brought 
the outstanding amount to a low of 
$372 million two years later, but the 
end of the war quickly completed the 
recovery which had already been 
slightly in evidence. 

Primary reasons for the wartime 
contraction in volume were the fact 
that many potential borrowers were 
in the armed services, the unavailabil- 
ity of consumers’ durable goods and 
the restrictions on consumer credit by 
the Federal Reserve Board, intro- 
duced a few months before Pearl 


NOVEMBER 6, 1946 











Steady Earnings for 
Personal Loan Companies 


Demand for loans from personal finance companies 
holds up in good times and bad. Lacking “glamor,” 
stocks usually sell at moderate price-earnings ratio 









Harbor as an anti-inflation measure. 
While the purposes for which bor- 
rowers take these loans is only to a 
small extent for durable goods, their 
inability to purchase such items dur- 
ing the war left them with more cash 
to expend on those for which they 


would have borrowed in normal 
times. 
To a considerable extent loans 


made by these companies are for the 
purpose of retiring existing obliga- 
tions rather than to create new in- 
debtedness. Payment of medical and 
dental expenses is the principal rea- 
son for such borrowing, constituting 
for the different companies in the tab- 
ulation from 20 to 28 per cent of their 
advances. Payment of existing bills 
and taxes, together, take a similar 
amount while various basic living ex- 
penses, education and assistance to 
relatives take the bulk of the remain- 
der. Automobiles and furniture are 
near the bottom of the list, represent- 
ing only about two percent of the 
total. 


Marginal Profits 


Two influences of recent years 
which have had a significant effect on 
profit margins have been the shorter 
average maturities, narrowing the 
margin, and the greater average size 
loan, which had a widening tendency. 
Household Finance estimated that the 
rate of repayment in 1944 was about 
50 per cent faster than before the war, 
which of course correspondingly less- 
ened charges per dollar loaned. Rea- 
sons were the over-all limitation of -12 
months duration for installment loans 
during the war, the higher wage level, 


3 
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U.S. Rubber Co. 





Medical Bills Paid with Loans 
prevailing uncertainties concerning the 
individual’s future, and the absence 
of the normal avenues of spending. 
At the end of the war the Federal 
Reserve extended the maximum 
maturity to 18 months but lately re- 
duced it again to 15. While the 
higher wage level remains, or rather 
increases, other factors are tending to | 
disappear. 


Average Loan 


The increasing size of the average 
loan has been a natural development 
of the increasing cost of living and the 
larger average pay check. The 
former has raised the cost of carrying 
out a given purpose while the latter 
has raised the credit position of the 
average individual. Several states 
now permit loans under their small 
loans statutes in excess of $300, 
which is the limitation imposed by 
most, but in any case larger loans 
may usually be made under some 
other statute. The average size loan 
made by Beneficial has increased in 
every year since 1941 when it was 
$144 to 1945 when it was $181. 

The net effect of wartime opeta- 
tions was some contraction of profits 
for the different companies in the 
field, but the three companies tabu- 
lated, which account for about 36 per 
cent of the business, have neverthe- 
less shown a marked degree of in- 
come stability. All are showing bet- 
ter earnings this year than last, and 
at recent prices on the New York 
Stock Exchange provide yields of 5.3 
per cent or more. 


Status of the Small Loan Group 


— ———Earnings per Share——__—__, 
Annual Six Months * Divi- Recent 
1944 1945 1945 1946 dend Price Yield 
American Investment ... $0.60 $0.65 $0.31 $0.55 $0.60 11 5.5% 
Beneficial Industrial..... 1.93 2.11 1.04 1.19 1.50 25 6.0 
Household Finance ..... 1.77 1.96 0.92 1.10 1.60 30 5.3 





* Indicated. 









News and Upinions 


on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 





“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of Closing Wednesday, October 30, 1946 


American Sumatra Tobacco B 

New regular dividend affords a lib- 
eral 7.3% yield at 55. (Reg. qu. divs. 
incr. from $1 to $4 an. rate in Sept.; 
paid 25 cents extra in March., $1 ex- 
tra m June.) Helped by higher 
prices, sales in the year ended July 
jumped 52 per cent to a record $7.3 
million and net increased 114 times to 
$8.30 from $3.37 per share. Taxes 
absorbed 55 vs. 76 per cent of pretax 
net but still aggregated $10.22 vs. 
$10.58 per share and further marked 
savings will be realized this year. 
The recently harvested crop in Flor- 
ida and Georgia’ was adversely af- 
fected by excessive rain but the Con- 
necticut crop was apparently good, 
and “‘most favorable” sales prospects 
‘are expected to yield “a satisfactory 
profit.” (Also FW, Jan. 9.) 


Atlas Plywood B 

Represents trade leadership plus a 
good growth factor, reasonably ap- 
praised at 30 on the N. Y. Curb. 
(Reg. qu. divs. incr. from $1 to $1.20 
an. rate in August and 30-cent extra 
paid November 1.) With only half 
the fiscal year ended June 30 bene- 
fiting from reduced rates, Federal 
taxes were cut te $3.23 from $5.45 
per share in 1944-45, but a 38 per 
cent over-all rate would have left net 
near $3.75 per share instead of the re- 
ported $2.80 vs. $2.06 per share. The 
subsequent three months netted $1.22 
vs. 38 cents per share. The leader in 
plywood packing cases is already 
booked a year in advance and recent- 
ly borrowed $2.5 million from banks 
at 2% per cent to partly finance or 
reimburse the treasury for several ac- 
quisitions. Oil drilling progresses on 
15,000 acres of timberlands. 


Bulova Watch B 


Relatively consistent record is im- 


proving stature of shares, now 
quoted around 37. (Reg. qu. divs. 
incr. from $1.50 to $2 an. rate and 
50-cent extra paid in July.) Had the 
whole of its fiscal year been subject 
to a 38 per cent Federal income tax, 
company would have earned well over 
$9 per share on its common stock. 
Since the fiscal period ended March 
31 and hence was three-fourths in the 
high tax era, earnings equalled $5.37 
vs. $3.76 per share in 1944-45. The 
June quarter returned a doubled 
$2.14 vs. $1.03 per share, as adjusted 
for a 2-for-1 split-up in 1945. Com- 
pany has important Swiss as well as 
domestic watch and movement facili- 
ties and can vary production to cir- 
cumstances. 


California Packing B 

Stock is reasonably priced, around 
31, although earnings pattern is tr- 
regular. (Reg. qu. divs. at $1.50 an. 
rate.) Under the highly regarded Del 
Monte brand, company packs quality 
fruits, vegetables, juices, coffee, food 
specialties and, through the Alaska 
Salmon subsidiary, fish. Cyclical in- 
fluences resulted in losses in the fiscal 
years ended February, 1932, 1933 and 
1939, but profits have twice ap- 
proached the $5 mark. Price-squeezed 
net was but $2.69 per share in 1945- 
46 vs. $3.10 in 1944-45 and $3.76 in 
1943-44 but with a capacity pack ex- 
pected this year, and higher prices in 
effect, recovery is now in prospect. 
Philippine pineapple operations have 
been resumed, a line of coconut prod- 
ucts has been developed and other 
new products are receiving laboratory 
attention. 


Carpenter Steel C+ 

Priced at 44, stock represents an 
above-average small steel spectalist. 
(Pays 50-cent qu. divs. in Sept., Dec. 


& Mar., paid June year-end of $1 vs. 
75 cents a year before.) With only 
half the fiscal year ended June 30 
benefiting from reduced taxes, net for 
the period was almost half again that 
of a year before, at $4.52 vs. $3.08 per 
share—on a full 38 per cent tax basis, 
it would have topped $6 per share. 
Last February, company perfected a 
new tool steel combining many advan- 


tages of oil- and air-hardened steels. 
(Also FW, June 26.) 


Commercial Solvents C+ 

Not a stattstical bargain at 20 but 
earnings trend and prospects appear 
favorable. (Semi-an. divs. at 60-cent 
an. rate, plus extras of 15 cents in 
Dec., 20 cents in June.) The national 
leader in butyl alcohol and a leader in 
ethyl alcohol, is meeting increasing 
competition from synthetics with fur- 
ther diversification. Already impor- 
tant in distilled grain alcohols and 
bulk whiskies, vitamin and other food 
supplements, nitroparaffins, etc., it has 
just paid $6 million for the Sterling- 
ton, La., ammonia plant it operated 
for the Government during the war, 
has developed a penicillin production 
and is working on other mold drugs. 
With pretax net down one-third but 
taxes cut two-thirds, June half earn- 
ings rose to 73 from 47 cents per 
share a year before. (Also FW, 


Dec. 12.) 
First National Stores B+ 
Recent earnings recovery and 


future tax cut benefits do not appear 
over-appraised at 54. (Qu. divs. at 
$2.50 an. rate.) This New England 
grocery chain has earned substantial 
profits and paid dividends for 20 con- 
secutive years. Successive reductions 
from a 1933 peak of 2,705 stores to 
1,236 units were accompanied by just 
as consistent a gain in unit volume 
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from $37,299 to $147,355 per store. 
Total sales rose from $100.9 million 
to $183.1 million and as against $4.78 
in 1933, earnings would have ap- 
proached $6 per share in the fiscal 
year ended last March on the present 
tax basis, instead of the reported 
$3.52 per share. June quarter net 
started the new fiscal year with $1.76 
vs. 68 cents per share in the 1945 
period. 


Goodyear Tire B 

Statistically, stock at 55 is quite 
reasonably priced, but issue fre- 
quently experiences wide market 
swings. (Qu. divs. incr. from $3 to 
$4 an. rate im Oct.) Remarkable 
cost control was evident in operating 
income for the six months ended June 
30 within $1.7 million (3.6 per cent) 
of the 1945 period’s despite a $125.3 
million (30.7 per cent) reduction in 
net sales with the ending of war busi- 
ness. Taxes were reduced to $7.01 
from $12.22 per share and deprecia- 
tion to $2.64 from $3.96, reported net 
more than doubling to $6.59 from 
$2.91 per share. Among recent inter- 
esting announcements were plans to 
construct transoceanic dirigibles and 
prefabricated aluminum homes at 
$5,000 to $6,500. (Also FW, March 
20.) 


Great Northern Ry., Pid. B 

Stock is an above-average member 
of its group, but market status ts ad- 
versely affected by the rails’ current 
adversities; recent price, 46. (Reg. 
semi-an. divs. at $3 an. rate.) A small 
tax carryback credit as against a 
debit of $4.95 per share a year before 
held net for the eight months through 
August at $2.19 vs. $5.93 per share, 
still covering pro rata dividend re- 
quirements in the face of a $35 mil- 
lion (one-fourth) postwar decline in 
revenues and serious handicaps in 
mounting wage and material costs 
unrecovered as yet through adequate- 
ly higher rates. With the aid of 
further carrybacks and absence of 
accelerated amortization that cost 
$2.69 per share last year, final net 
may about double the $3 dividend. 


Humble Oil A 


High investment rank and new 


discoveries explain liberal appraisal 


at 59 on the N. Y. Curb. (Reg. qu. 
divs. to be incr. from $1.50 to $2.00 
an. rate December 10.) Commenting 
that the American public can “confi- 
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dently count” on adequate future sup- 
plies of liquid fuels, President Wiess 
recently announced pilot-plant pro- 


duction of gaso.ine from natural gas, — 


adding that volume production prob- 
ably would raise “unduly low” natu- 
ral gas prices. Meanwhile, another 
of a series of new oil pools was 
opened last month in Northwestern 
Ector County, Texas, and reserves 
still exceed domestic holdings of any 
other company. This Standard Oil 
(N. J.) subsidiary does not issue in- 
terim reports but last year net stood 
at a seven year record of $3.94 vs. 
$3.37 per share in 1945, after liberal 
reserves. (Also FW, Nov. 14.) 


Magnavox Company Cc 

A recent “big board’ listing, 
quoted around 15, stock represents 
an established quality radio-phono- 
graph manufacturer. (Paid 25 cents 
each in Jan. & June, 1945, Jan. & 
July, 1946; also 25-cent special in 
Sept. and 20% stk. div. in June.) 
Four-fifths of current sales are of 
radio-phonograph combinations priced 
from $225 to $450, the remainder be- 
ing loud speakers and other radio 
parts and sound slide-film projectors 
used for training in which company is 
the leader. Plans include  radio- 
phonographs in a price range of $195 
to $1,000, resumption of prewar port- 
able phonograph production and _ in- 
troduction of an accessory wire- 
recorder. In the six months through 
August, net more than doubled to 
$1.88 from 69 cents per share re- 
ported a year before. 


Martin, Glenn L. C+ 


Among the more strongly en- 
trenched aircrafts, stock is quoted 
around 34. (Reg. qu. divs. at $3 an. 
rate.) Unfilled orders of close to 
$200 million are only a third of the 
wartime sales peak of nearly $600 
million, but compare impressively 
with $30.7 million record peacetime 
sales in 1940 and comprise mostly 
several hundred twin-engine trans- 
ports. Company is also active in jet 
propulsion research, collaborated wit) 
Westinghouse Electric in develop- 
ment of Stratovision (television 
through aircraft relays) and has sev- 
eral new specialties, including an 
emulsion permitting photography on 
most materials, and plastics. A plant 
in Ohio to produce 11 million pounds 
of vinyl-type resins per annum was 
recently started. 


McCall Corporation B 

New dividend yields 6.8%, at 44, as 
unusual tax savings afford wide earn- 
ings coverage. (Reg. qu. divs. to be 
incr. from $2 to $3 an. rate Nov. 1.) 
A negligible incréase in pretax earn- 
ings for the six months ended June 
30 was converted into an impressive 
jump in reported net to $3.98 from 
$1.84 per share a year before. With- 
out any second-half gain, final net 
could thus reach $4.67 per share, but 
tax savings possibilities are not yet 
exhausted and the publishing, print- 
ing and pattern businesses are all well 
sustained at present. Next year, ben- 
efits will first be realized from a major 


$2 million expansion program. (Also 
FW, Apr. 24.) 


Pepsi-Cola B 
Above-average growth factor ex--- 
plains liberal price-earnings ratio at 
25. (Qu. divs. at 70-cent an. rate.) 
Successive declines in earnings from 
$1.64 per share in 1941 (adjusted for 
3-for-1 split in 1944) to 90 cents in 
1945 largely reflected vulnerability to 
excess profits taxes. The report for 
the first half of 1946 showed only net 
income, at 57 vs. 51 cents per share 
a year before, with sugar and other 
material supplies the principal re- 
maining handicap, and further recov- 
ery is indicated for the December 
half. Not only has company’s Pepsi- 
Cola beverage assumed important 
rank, but its new Evervess sparkling 
water now appears to be definitely 
established. A new sugar refinery, to 
supply others as well as itself, is 
planned to be built in Canada. 


Raymond Concrete Pile B 

Price of 32 (N. Y. Curb) is sup- 
ported by undiminished volume, 
sharply increased earnings and inter- 
mediate term promise. (Reg. & extra 
qu. divs. each at $1 an. rate.) There 
has been no let-up in company’s oper- 
ations from wartime peaks and Chair- 
man Upson says business in the U. S., 
South America and Canada “promises 
to be far in excess” of previous rec- 
ords, governed by availability of per- 
sonnel, equipment and _ materials. 
Raymond constructs foundations, avi- 
ation fields, harbors, bridges, water- 
works, seawalls, dams, etc., employing 
pilings, caissons and other products 
manufactured by itself under 40 pat- 
ents. June half net actually reached 
$3.35 vs. a subnormal 15 cents per 
share a year before. 











Stocks That Should Pay 
Year-End Extras 


Despite security and commodity declines, 


trade activities remain high and _ profit 


showings will warrant special dividends 


t least in theory, dividends other 
A than those paid regularly in line 
with predetermined policy are results 
of balances of human judgments of 
the individuals comprising boards of 
directors. These judgments, in turn, 
are traceable to countless influences 
from the past, to conditions of the 
present and to expectations for the 
future, often in greatly different 
proportions. 

The principal variant is expecta- 
tions for the future and the greatest 
divergence between one and another 
individual on this factor is to be 
found in time of uncertainty, when 
the optimist retains hope if not con- 


fidence but the pessimist surrenders 
to fear if not despair. 
The five-month decline in security 


-prices has at once drawn attention to 


existing uncertainties and has created 
new ones with regard to general eco- 
nomic trends as well as to those of 
more specific nature. This of course 
has complicated the matter of divi- 
dend predictions; yet, in the absence 
of greater adversities, a bumper crop 
of such disbursements again seems 
probable in view of generally satis- 
factory earnings prospects for the 
year as a whole. 

Some boards prefer, or some situa- 
tions call for, the label “special.” In 


other cases they are termed 


“year- 
end” or “final” dividends. In still 
others, they are simply characterized 
as a dividend but carry payment 
dates other than those of the usual 
quarterly or semi-annual distribu- 
tions. There is another form that 
must be reckoned with in numerous 
instances, that is, a larger than usual 
dividend on the regular payment date 
at the close of the year, with a return 
to the former payments thereafter. 

For purposes of the compilation, 
all of these types have been included, 
but in the last mentioned, the 
amounts shown in the first column 
represent the differences between the 
usual and the year-end distribution. 

The 75 appearing in this list by no 
means include all probable year-end 
extras, but is rather to be regarded as 
a selection of some of the better pros- 
pects. No companies are included 
which paid earlier extras this year, 
which already have declared year- 
end extras, or which are likely to de- 
clare special distributions later than 
January, such as those having fiscal 
years two months or more away from 
calendar years. 


70 of the Better Year-End Extra Dividend Prospects 


December 

1945 

Extra 

Abbott Laboratories ......... +$0.07%4 
AO Ce “0.1 15 
Allegheny Ludlum .......... *().40 
American Chicle .............. 0.50 
American Cyanamid ..... — 0.25 
American Gas & Electric..... 0.30 
American Home Products..... 70.20 
American Locomotive ........ §0.25 
American News .............. +§0.50 
Anchor Hocking Glass ...... *0.40 
Armstrong Cork .............. 0.50 
Arnold Constable ............. §0.50 
ee re +0.25 
Beatrice Foods . ...........5. $0.65 
Beneficial Industrial Loan $0.30 
mee & Eien =... os. oes *+0.25 
Borden .Company ............. *0.20 

Bristol-Myers 40.12% 
Carnation Company .......... 1.00 
Case (J. I.) Company.......... $0.40 
Chesebrough Manufacturing ... 70.50 
NOES ROMER = oo OOo Ls ow eis Siew 1.00 
Columbian Carbon ...... 0.10 
Commercial Solvents ......... 0.15 
Consolidated Retail Stores §0.25 
Devoe & Raynolds “A”....... §+0.40 
Eastman Kodak ......... . *§1.00 
Mesreen Tie... 6.2.4... 0.40 
Federal Light & Traction.. *0.25 
TTT Tee 0.25 
General Refractories .......... *0.20 
General Time Instrument... §0.25 
Green (H. L.) Company....... £0.50 
Hercules Powder ............. *+0.25 
Heyden Chemical ............. +§0.10 


*Difference between last and earlier 
tDeclared and paid in January, 1946. 
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quarterly dividends. 


Total Paid or 


December Total Pai 
Paid Declared 1945 Paid Declared 
1945 1946 Extra 1945 1946 
+$1.10 4$1.5214 International Salt ............ *$0.50 $2.50 $1.50 
0.75 0.75 Joy Manufacturing ...... 0.20 1.00 0.60 
2.00 1.20 Kaufmann Department Stores. . 0.50 1.50 1.20 
5.00 3.50 Lambert Company .......... 0.50 2.00 1.87% 
1.25 1.00 Lima Locomotive .... 0.50 2.50 1.50 
1.90 1.30 a A eee 0.10 1.40 1.05 
71.00 $0.77 ge a 0.12% 1.42 1.12% 
1.05 1.65 Lone Star Cement ............ 0.75 2.25 2.37% 
Mie — Mead Johnson ............. . F80.15 +0.60 40.92% 
VU . Mengel tau ap: ACE Ce $0.20 0.30 0.60 
1.50 0.75 Minneapolis-Honeywell ..... 0.25 1.25 0.90 
0.50 0.87% Murphy (G. C.) Company ..... +0.16 41.17 +0.96 
+1.00 +0.75 National Department Stores ... +£0.33 0.67 117 
= = National Lead ............ . 650 1.00 ().62 42 
1.20 20) Owens-Illinois ................ $0.50 2.00 2.75 
ae Penney (J. C.) Company ...... 40.67 «$1.67 1.20 
#1121 155 IE nes arenes rh eawe 0.13% 0.83% 0.52% 
2.00 1.00 Raybestos-Manhattan .... . *§0.62%4 1.12% 2.12% 
1.20 200 ame cS ee ev - 1.05 
: ay itter Company ...... ; 1.2 0.87% 
— a Shattuck, Frank G. ... 0.15 1.00 0.75 
#1.45 110 Sheaffer (W. A.) Pen......... 0.25 3.00 2.25 
075 0.50 Sues Wee We... ... 6. 558s 0.50 1.50 0.50 
080 150 Singer Manufacturing .. 1.50 12.00 9.00 
‘ : Socony-Vacuum .............. 0.15 0.65 0.50 
70.30 1.30 South Porto Rico Sugar ...... $1.00 4.50 6.00 
6.50 7.00 Standard Oil (New Jersey).... 0.75 2.50 1.50 
1.00 0.60 Superheater Company ........ 0.20 1.20 1.00 
1.25 0.75 Sutherland Paper ..... 0.15 1.35 1.20 
1.25 0.75 Texas Company .......... §0.50 2.00 2.50 
1.00 0.60 Texas Gulf Sulphur ........... 0.25 2.50 2.00 
1.00 1.25 Tide Water Associated ..... §0.20 0.80 0.85 
2.50 2.50 20th Century-Fox ........ 0.50 2.50 2.50 
41.25 $0.75 U. S. Industrial Chemieals..... §0.25 2.25 2.25 
+0.40 +0.61 Waldorf System .............. §0.25 0.75 1.25 


+Adjusted for split-ups or major stock dividends. 


§Declared in 1945 and paid early in 1946. 
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New Coal 


Crisis Looms 






Lewis threat beclouds outlook not only for coal in- 
dustry, but for many other fields as well. Paralysis 
would gradually envelop the entire economy 


even months ago a strike was 
S launched against the bituminous 
coal industry which, continuing for 
59 days, cost the nation some 80 mil- 
lion tons of coal and inflicted inesti- 
mable damage to efforts barely under 
way to reconvert from war to peace- 
time production. The strike was 
ended only after its effects had be- 
gun to approach catastrophic propor- 
tions, at which point the Government 
reluctantly stepped in and guaran- 
teed to the miners terms that the 
operators could not agree to accept. 


National Vulnerability 


Now, a reopening of the entire epi- 
sode is threatened by John L. Lew- 
is, who seems to have timed his cam- 


paign to gain the maximum advan- 


tages possible from the political situ- 
ation. The vulnerability of industry 
to a cessation of coal production is 
magnified by the fact that only limit- 
ed stockpiling of the fuel is practical 
because of its tendency to deteriorate 
in storage and the danger of spontan- 
eous combustion. Consumer stocks 
on hand when the strike started last 
April amounted to about 58 million 
tons, or a little more than a good 
month’s output; before the strike 
ended these were nearly depleted and 
as of August 1 last had recovered 
only to 43.6 million, although they 
are now probably somewhat above 50 
million tons. 

Coal is the most important source 
of energy in the United States—ac- 
counting in 1945 for 47 per cent of 
the total consumed in the country— 
and any curtailment of its production 
is almost universal in its effects on 
industrial activity. Cumulative con- 
sequences are far more severe than 
the immediate results, since the in- 
dustries most susceptible to its in- 
fluence—steel, railroads and electric 
utilities—are themselves basic to the 


economy. 
The impact of a coal shortage is 
felt soonest and most severely by the 
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steel industry. Although the steel 
mills at the beginning of last April 
had on hand an estimated four weeks’ 
supply of coal, immediately after the 
strike started they cut their rate of 
production from 87 per cent of capac- 
ity in the week beginning April 1, to 
78 per cent the week following, and 
reduced it steadily each week there- 
after until the final week of the strike, 
when operations were down to only 
+3.6 per cent. 

With fairly substantial stocks of 
coal on hand when the spring strike 
started, the railroads, largest consum- 
ers of coal, continued business-as- 
usual at firsc. But after the strike had 
been under way a couple of weeks in- 
dividual carriers started to curtail 
their normal schedules and at the end 
of a month the situation had become 
so critical that the Government 
ordered an embargo on all but the 
most essential freight and curbed 
passenger traffic as well. Roads de- 
pendent on coal traffic were auto- 
matically cut off from a major source 
of income. 


The electric -utilities, somewhat 
better fortified, last spring had an es- 
timated 80 or 90 days’ supply of coal 
on hand, which carried them over the 
emergency period with the help of 
‘“brownouts” and reduced demand in 
affected industrial areas. 


With the major industries thus 
handicapped widespread  repercus- 
sions are inevitable—automobile and 
other durable goods manufacturers 
must limit their operations to the 
availability of steel—all kinds of ma- 











a ee : <> 
Finfoto Loosening Coal in Tunnel 
terials and parts are withheld from 
manufacturers because of inadequate 
transportation facilities—and- finished 
goods are prevented from reaching 
consumers. With plant ¢urtailments 
and shutdowns, labor ts’ necessarily 
laid off and its purchasing power ‘te- 
duced. No segment of the ecénomy 
is likely to escape the ultimate conse- 
quences which vary in degree accord- 
ing to the length of the strike---*~ 





Producer Losses st 

The implications for the coal: com- 
panies themselves are all too evident. 
With their operations brought to a 
complete halt, and higher costs in- 
evitably following the strike, smaller 
profits (or a greater ‘deficit: for-some ) 
are the obvious sequitur. Concessions 
granted to the miners last~ spring 
were estimated to cost the average 
producer about 56 cents a ton, and 
the price ceiling was raised only 4014 
cents in compensation. 

With the heavy demand for coal in 
recent years, the mining companies 
have experienced unaccustomed pros- 
perity. Profits of the industry aver- 
aged $67 million annually from 1940 
to 1945, which compares with a peak 
of $9 million in the previous eleven 
years (1929-39), which included five 
annual deficits totaling $129 million. 
In spite of continuing strong demand 
for coal the future of the industry 1s 
becoming even more speculative than 
usuai with increasing costs and price 
ceilings narrowing profits, and other 
fuels likely to gain further competi- 
tive advantages. 


Record of the Bituminous Coal Producers 


— Earnings per Share - —, Indicated 

-———— Annual———, ————_Interim———____, 1946 Recent 

Company Yr.ended 1944 1945 Mos. Ended 1945 1946 Dividend Price 
Island Creek .......... Dec. $3.40 $3.01 6 June $1.51 $1.39 $2.50 45 
Pittsburgh Consolidation .. NA. N.A. 6 June N:A. 0.85 1.40 18 
Pond Creek Pocahontas Dec. b1.66 b1.67 6 June. b0.83 b1.21 61.50 24 
yi.) ee cApr. ..2.28 2.73 3. July 0.49 0.57, 10- «697 
United Electric ....:... July 1.53 1.6512 July - 1.03 100 14 





a—Organized in November, 1945. by merger of Consolidation Coal into Pittsburgh Coal. b—Ad- 


justed for 2<for-1 split in September, 1946. 


c—Of following year. 


N.A. Not available. 
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L.G’s 


Ayres With the death of 
Will Be Brigadier General 
Missed Leonard P. Ayres the 


world of.economics has 
sustained a great loss. For years his 
statistical studies of our fundamental 
business conditions and their impli- 
cations on the future state of our 
trade, have been read more widely 
than those of any of our other 
economists. 

He was credited with having the 
foresight to anticipate months in ad- 
vance the great trade depression that 
set in after the 1929 panic. 

What was particularly noticeable 
in Ayres’ monthly bulletins and his 
annual business forecasts was his abil- 
ity—or shall we say genius—in mak- 
ing them so simple in language that 
everyone could clearly understand 
them. 

He possessed a cosmopolitan mind 
that was capable of properly apprais- 
ing world conditions and fitting them 
into our own domestic picture. 

For these reasons he will be missed. 
especially in this period of economic 
uncertainty when a clear thinking 
mind such as he possessed is needed 
to clear away the cobwebs that con- 
fuse many present day observers. ’ 


Glamour When Henry J. Kaiser 
Doesn‘t ventured into the motor 
Always Pay car field he did not do 


so at his own risk. With 
a fanfare of subtle publicity his bank- 
ers floated a large issue of stock on 
the market. 

As a “miracle man” in war pro- 
duction he established an enviable 
reputation with his only customer. 
Uncle Sam. His bankers felt that his 
success created such a glamorous 
background that little difficulty would 
be met in getting a large public fol- 
lowing to buy any stock with which 
his name was associated. And they 
guessed rightly, for when his auto 
stock was offered it was snapped up 
quickly and for a short period sold 
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at a premium. At the time I pointed 


out in this column 
bought the stock was 
glamorous name. 

Kaiser so far has not been very 
successful in his venture. His many 
dealers are still twiddling their fingers 
waiting for cars to sell. In the mean- 
while his stock has tumbled in market 
value to less than half its offering 
price, which only goes to demonstrate 
that in the keenly competitive motor 
held it takes more than the magic of 
a name to make a success. 
demonstrates that from the viewpoint 
of the careful investor, it does not 
pay to gamble on mythical probabil- 
ities—in which category the Kaiser 
venture belongs. 


that whoever 
gambling on a 


Now It's Radical leaders 
Guaranteed @#f¢ now setting the 
stage to fight for guar- 
anteed annual wages. 
This demand is being made by the 
same clan that in the past year suc- 
cessfully argued substantial per hour 
wage increases, holding that this could 
he accomplished while still maintain- 
ing the prices established by OPA. 
President Truman fell for this false 
line of hook, 
sinker. 

As it turned out, that theory col- 
lapsed, for it was not long before the 
price-line had bulged to the point 
where a sluiceway was opened for 
higher prices. 

“Guaranteed wages” is an intrigu- 
ing phrase. But reduced to realities 
it is unfeasible, for a guarantee is 
no stronger than the guarantor’s 
ability to maintain wages on a fixed 
standard. 

Wages in a capitalistic system fluc- 
tuate with the volume of business 
and are dependent on a profit margin. 


labor 


Wages 


reasoning line and 


It also, 


Page 


The theory of guaranteed annual 
wages is economically unsound and, 
even if it could be inaugurated by our 
New Deal planners, would be destined 
ultimately to fail. 


Finally While New York City’s 
It Has Board of Estimate is still 

debating the feasibility of 
To Be 


a rise in the subway fare, 
it can be conclusively predicted that 
such action will be taken. The only 
question that remains to be answered 
at this time is the exact amount of the 
increase. 

It is readily understandable that 
such a decision is forced upon city 
officials. Even when the privately 
owned subways, the B.M.T. and the 
[.R.T., were originally acquired by 
the city it was known in transporta- 
tion circles that the five-cent fare 
could not be retained indefinitely if 
the subway system was at least’ to 
meet expenses, to say nothing about 
operating at a profit. The stockholders 
of both systems were fortunate indeed 
to have the city take these elephants 
off their shoulders. The suckers have 
been and still remain the citizens who 
have had to shoulder a considerable 
deficit and: who now have on their 
hands a dilapidated transportation 
system requiring many millions oi 
dollars to restore its equipment to 
first-class condition. 

Operating expenses of the subway 
system under City operation and con- 
trol have exceeded receipts by a fabu- 
lous figure each year. This deficit has 
had to be made up by levying addi- 
tional taxes on the citizens, which 
accounts largely not only for the 
original sales tax in New York City. 
but also for the recent legislation 
doubling that tax. 

An increase in fare is inevitable 
for no city treasury is ever so rich 
that it can afford to have its resources 
drained year after year as New York 
City’s have been by its subway system. 
FINANCIAL WORLD 
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Chapter XXIII 


Basic Principles 


Leverage 


luctuations in corporate earn- 

ing power are of double sig- 
nificance to investors. Where steady 
income and safety of principal are the 
individual’s primary objectives, wide 
cyclical variations in the profits avail- 
able for interest or dividends on a 
security are a distinct disadvantage. 

On the other hand, those interested 
primarily in profits are forced to look 
for the situations whose earnings 
gains over the recovery phase of the 
business cycle are materially larger 
than average—and equities of this 
character are inevitably those whose 
profits suffer most drastically when 
the business trend is reversed. Thus. 
whether the investor desires to seek 
or to avoid situations whose earnings 
fluctuate over a wide range, he should 
thoroughly understand the factors 
which cause these changes. 


Demand Fluctuations 





The most important such factor 1s, 
of course, the tendency of demand for 
an organization’s products—particu- 
larly if they belong in the capital 
goods category—to ebb and flow in 
accordance with the changing levels 
of industrial activity. But whatever 
the amplitude of cyclical swings in 
sales volume, fluctuations in common 
share earnings are invariably wider 
due to the leverage exerted by the 
many inflexible items in operating 
costs. The “leverage factor” of a 
common stock is ordinarily considered 
to be the extent by which variations 
in its earnings are magnified by the 
prior claims of bonds and preferred 
stocks, but there are two other con- 
siderations whose effects are so nearly 
identical with this that it seems ap- 
propriate to include them in any con- 
sideration of leverage. 

The principle of capital leverage is 
basically simple. Assume that two 
companies report earnings before 
bond interest and preferred dividends 
of $4 million in one year and $8 mil- 
lion the next. Company A’s capital- 
ization consists entirely of common 
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stock; Company B has bonds and 
preferred stock outstanding on which 
interest and dividend requirements 
amount to $2 million annually. Earn- 
ings available for A’s stockholders in 
the second year under consideration 
will be double those of the first year, 
while the profit on the common of 
Company B will theoretically increase 
threefold (from $2 million to $6 
million). ‘ 

This example is intentionally over- 
simplified for clarity’s sake. Taxes 
must also be considered, and since 
they are deducted after interest 
charges, anv figure representing earn- 
ings before interest must necessarily 
he before taxes as well. Thus, the 
capital leverage factor of a common 
stock must be computed on the basis 
of net before either interest or taxes, 
and will equal this figure divided by 
earnings available for the common, all 
multiplied by (at present) 60 per 
cent (100 per cent minus the current 
40 per cent tax rate). The leverage 
factor thus derived is a direct state- 
ment of the number of dollars gain 
or loss in net for the common, per 
dollar change in earnings before in- 
terest and taxes. 


Capital Leverage 


Thus, if in the example above Com- 
pany B’s interest charges and pre- 
ferred dividends had each amounted 
to $1 million annually, and recogniz- 
ing the earnings of $4 million and $& 
million to be before taxes as well as 
before interest, the picture would be 
as follows: earnings after interest 
would rise from $3 million the first 
year to $7 million the second; net 
after taxes at 40 per cent would in- 
crease from $1.8 million to $4.2 mil- 
lion and earnings available for the 
common would advance from $800,- 
000 to $3.2 million, thus quadrupling 
instead of tripling as in the original 
example. 

Of two issues otherwise compar- 
able, the one with the larger lever- 
age factor will normally prove the 


better speculation during periods oi 
improving earnings. One qualifica- 
tion, however, must be made: the 


‘equity of the common stock in in- 


creased earnings may be diluted 
rather than magnified if the senior 
securities are convertible into com- 
mon stock. 

Such dilution takes place when- 
ever earnings per common share ex- 
ceed a figure equal to interest or pre- 
ferred dividend requirements wiped 
out by conversion, divided by the 


number of common shares issuable in 


conversion. 
Thus, if the preferred stock in the 
above example were represented by 


200,000 shares paying dividends of 


‘$5, each share convertible into two 


shares of common, net for the latter 
would be diluted by conversion as 
soon as it exceeded $2.50 a share ($1 
million preferred dividend saving 
divided by 400,000 shares of common 
issuable in conversion). This dilution 
is caused by the loss of leverage ac- 
companying conversion. 


Other Factors 


Another “leverage factor’ not usu- 
ally thought of as such is the re- 
lationship of the scope of the com- 
pany’s operations to the number of 
common shares outstanding. No mat- 
ter how sharp the fluctuations in an 
organization’s net earnings, the differ- 
ence per common share will amount 
to only a few cents if the common 
stock capitalization runs well into the 
nullions- of shares. The percentage 
change in per share earnings from 
year to year is, of course, not af- 
fected by the number of shares out-- 
standing, but the market does not 
value stocks on a strict percentage 
basis; price-earnings ratios are far 
from immutable. Experience indicates 
that greater profits can be realized in 
an issue whose earnings per share 
increase from $1.50 to $5 than in 
one showing a rise in profits from 15 
cents to 50 cents. 

The third factor has no connection 
with capitalization but depends on the 
internal organization of the individual 
company’s business. The most im- 
portant consideration here is the de- 
gree of vertical integration present. 
The classic example of a fully in- 
tegrated organization is the U. S. 
Steel Corporation. This company 
mines iron ore, coal and limestone, 
transports them to its blast furnaces, 
there combines them into pig iron. 
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converts the iron into steel- ingots, 
rolls the ingots into structural shapes 


and constructs bridges and buildings . 


from the shapes. In a good year, 
when each of these individual opera- 
tions is carried on at a profit, the total 
earnings of the combined organization 
can be enormous even though U.S. 
Steel may not earn any more during 
a mediocre year than a much smaller 
enterprise engaged in only one di- 
vision of the business. 

There is an irreducible minimum 
below which no enterprise can reduce 





its costs under any circumstances. 
Even in a year of acute depression, a 
fairly sizeable outlay is necessary for 
payrolls, advertising, selling and man- 
agerial expenses, depreciation and de- 
pletion, etc. Thus, the sales of any 
well managed organization increase 
more rapidly than do its costs during 
a rising business trend and profits ac- 
cordingly increase faster than sales. 
These relatively fixed overhead costs 
can be regarded in much the same 
light as bond interest and preferred 
dividend requirements insofar as their 


leverage effect on common share earn- 
ings 1s concerned. There is, of course, 
no way to measure these costs with 
any degree of exactitude, but a rough 
idea of their importance from a lever- 
age standpoint can be obtained by 
computing total 1932 operating costs 
per present common share, since for 
all practical purposes the expenses of 
nearly all enterprises may be con- 
sidered to have reached their nadir 
in that year. However, allowance 
should be made for expansion pro- 
Please turn to page 22 


Vepartment Store Sales Hit by N. Y. Strike 


Volume dropped sharply, reflecting inability to 


replace inventories or make deliveries. Last half 


results will be affected despite end of truck strike 


, 


na dispute, affecting incoming 
supplies on the one hand and de- 
liveries to customers on the other, 
cut deeply into the sales volumes of 
department stores in the New York 
metropolitan area, to the point where 
earnings for the last half of the year 
will be materially affected, despite the 
end of the trucking strikes on Octo- 
ber 28 and prospects for settling the 
tie-up of. deliveries. 

On September 3 members of three 
teamsters (AFL) local unions aban- 
doned . their trucks; 25,000 men 
walked out and effectually tied up de- 
liveries of merchandise within the city 
and into and out of it as well. Settle- 
ments were effected from time to time 
in food and other industries, but the 
department stores were dependent 
upon service from large trucking sys- 
tems which for nearly two months 
were unable to come to any agreement 
with the strikers. 

The strike of truckers indirectly 
brought on a strike against the 
United Parcel Service, which makes 
deliveries for the larger department 
stores. ‘United Parcel’s deliveries 
were picketed for two days in an 
effort to induce its employees to join 
the truckers’ strike. The drivers were 
docked two days’ pay and in protest, 
on September 14, went out on a strike 
of their own, making idle the 500 
trucks in the Untied Parcel fleet. New 
wage demands were introduced into 
this dispute and virtually no progress 
toward settlement was made until the 
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men had been out for five weeks and 
mediation was undertaken by the City 
Labor Relations Division. 

The impact of the strike on depart- 
iment store sales was not felt to any 
great extent in the first ten days of 
the teamsters’ walkout. Up to that 
time sales of stores in New York City 
were running well ahead of the rest of 
the United States in comparison 
with year-ago sales, both week-by- 
week and for the year to date. In the 
weeks ended August 31 and Septem- 
ber 7, for instance, New York City 
department store sales, as reported by 
the Federal Reserve Board, ran 53 
per cent and 51 per cent, respectively, 
over corresponding 1945 weeks, com- 
pared with gains of 45 per cent and 
50 per cent for the entire United 
States. For the year to date New 
York stores, up to September 7, re- 
ported sales running 37 per cent 
above the same period of 1945, 
against an excess of 31 per cent for 
the entire country. 

In the week ended September 28, 


however, sales of New York City 
stores showed a gain of only 5 per 
cent over the 1945 week, while the 
weight of sales in the metropolitan 
area served also to bring down the 
gain for the country to 27 per cent. 
This was the first week in which both 
the depletion of stocks and inability to 
make deliveries aifected results. In 
the three succeeding weeks sales fell 
below year-ago levels, by 6 per cent, 
9 per cent and 3 per cent respectively, 
with gains for the entire country re- 
ceding to 15 per cent. 

With income payments at high 
levels, and rising production improv- 
ing the available supplies of the wide 
range of items handled by department 
stores, the recession in sales in the 
metropolitan area is the more disturb- 
ing in that it covers a period when the 
rate of gains over 1945 promised to 
accelerate. The resumption of truck- 
ing service will not immediately better 
the inventory situation sufficiently to 
enable depleted shelves and depart- 
inents to be fully restocked, and this 
may retard the full development of 
holiday shopping. Third - quarter 
earnings reports will show some of 
the effects of the two strikes, but the 
full story will not be revealed until 
half-year statements are available. 


How the Leading New York Department Stores Compare 


Fiscal 
Years 


-—-Net Sales—. -———Earned Per Share——_,——Dividends—, 
(In Millions) ——Annual—, —Interim—, Calendar 
Ended *1944-5 *1945-6 *1944-5 *1945-6 1945 


Years Recent 


1946 1945 71946 Price 


Arnold Constable. Jan. 31 $14.4 $16.5 $1.10 $1.30 b$0.55 b$1.28 $0.50 $0.87% 20 
Asso. Dry Goods..Jan. 31 100.6 113.9 a1.62 a2.50 b0.76 b2.71 a0.60 0.97% 19 
Best & Company..Jan. 31 29.3 341 1.86 2.21 b0.91 b3.00 al.15 195 30 
Gimbel Bros. ..... Jan. 31 194.6 230.1 a2.04 3.33 ab1.00 b5.18 a0.66%4 1.20 36 
Lane Bryant...... May31 36.7 41.1 a2.00 2.73 a9 ... 20.62% 0.87% 15 
Macy (R.H.) & Co.. July 31 197.4 255.7 2.73 5.01 1.60 2.60 41 
Oppenheim, Collins. July 31. 15.5 17.6 1.11 3.42 1.00 225 29 





*Fiscal years. fDeclared or paid to October 20. a—Adjusted to present capitalization. b—Six 


months to July 31. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


There is no change in the opinion good grade stocks should 


he retained. 


The situation is not sufficiently clear-cut to 


warrant inclusion of speculative issues among one’s holdings 


Thinness of the market again was demon- 
strated Wednesday, when in the last hour of 
trading and on a turnover of 620,000 shares the 
industrial price average reversed its movement and 
rose more than three points, after having dipped 
down into new low territory. The pattern that 
has been formed over the past several months sug- 
gests formation of a base from which an inter- 
mediate rally could well develop. But as to the 
longer term trend, there would be greater confi- 
dence that the movement from this point on will 
be definitely upward if it were not for the menacing 
labor threats that continue to overhang such im- 
portant sections of the country’s economy. 


Technical recoveries carry average prices 
back, usually, anywhere from a third to two-thirds 
of the preceding decline. Thus even a minimum 
retracement from the low of approximately 163 for 
the industrial average would carry to around 180, 
while a two-thirds recovery would lift the index 
to about 197. 


Prospective election results seemingly have 
had less effect on the market trend than their im- 
portance would appear to warrant. Substantial 
Republican gains have been taken for granted and 
the sympathies of the overwhelming majority of 
investors and business men are on the Republican 
side. If it should turn out that expectations have 
been placed on too high a level, however, and anti- 
Administration forces fail to attract the landslides 
that have been so widely looked for, the stock 
market will find itself contending at least tem- 
porarily with an element of great disappointment. 


Republican control of the Congress would be 
expected to result in much more understanding 
policies with respect to the country’s economic wel- 
fare than those we have had for a considerable 
number of years. And from the standpoint of the 
individual investor, not only would there seem to 
be improved prospects for general reductions in 
income taxes, but also for repeal of the iniquitous 
double tax on dividends. Abolishment of that dis- 
criminatory levy would significantly increase the 
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fundamental investment value of good grade in- 
come-type stocks. 


Technicians doubtless placed importance on 
the fact that the rail shares did not follow the in- 
dustrials down into new low ground, in their recent 
decline. As a matter of fact their comparatively 
better action seems to reflect expectation of early 
action by the ICC on the roads’ request for higher 
freight rates. While earnings results so far this 
year for numerous rail companies have been quite 
unsatisfactory, an impressive number of others 
have been able to turn in reports that are quite 
gratifying considering the inequities under which 
they have been operating. As a factor in the gen- 
eral business outlook, a railroad industry that faced 
widespread deficit operations and bankruptcies 
would be an adverse influence of major importance. 
Fortunately, the prospects are that the carrier group 
soon will be returned to a healthy earnings status. 


Readjustment in the commodity markets con- 
tinues apace, and while this spells inventory losses 
for some companies, for others it should bring about 
a better relationship between raw material costs and 
selling prices for finished goods. The Govern- 
ment’s price policy is in a state of transition, and 
as a result we can expect further price confusion in 
the several months ahead. There does not, how- 
ever, seem in prospect any all-around collapse, such 
as occurred in 1920-21, for instance, and the read- 
justment period should prove to be relatively short. 


As to the outlook for general business for the 
next several months, this depends largely upon de- 
velopments in the union labor field. The automo- 
bile industry, in particular, seems to be facing diffi- 
culties, and if these bring on large-scale strikes the 
situation will be reminiscent of that of earlier in 
the year, when because of inability to operate, the 
industry constituted a drag on the whole economy. 
It will be possible to avoid a recession in general 
industrial activity in the months ahead, but this 
will be made difficult if the unions continue their 
bellicose policies. 


Written October 31, 1946; Richard J. Anderson 
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Current Output vs. Prewar 


Civilian Production Administrator John D. 
Small, in deprecating talk of a possible trade reces- 
sion next year, hardly added to his popularity in 
certain Administration circles when he commented 
that the government economists now making these 
statements were proven wrong last year in their 
forecasts of widespread unemployment by Christ- 
mas 1945. No recession will develop, he asserted, 
if business maintains a high level of production and 
labor restrains its demands. Then he tossed this 
bouquet at business in general: “Business, I think, 
has shown great restraint in price incre.ses. and 
will continue to do so.” 

Output of many industries already is at a rate in 
excess of prewar (1940-1941) montaly averages 
according to a compilation by CPA released in con- 
nection with Mr. Small’s statement. It shows Sep- 
tember output of passenger tires as 5.9 million 
against the prewar average of 4.2 million, with 
truck tire output for September at 1.4 million 
against 900,000 in the 1940-1941 average. Washing 
machines totaled 212,000 in September and 215,000 
in August, against the prewar monthly average of 
158,000. 

Output of gas and electric ranges totaled 214,000 
in September vs. 172,000 prewar monthly average. 
Comparative figures for vacuum cleaners, electric 
irons and radios were 240,000 vs. 156,000; 697,000 
vs. 380,000 and 1.5 million vs. 1.1 million, respec- 
tively. Trucks also exceeded the prewar monthly 
average, with 105,000 in August and 92,000 in 
September against 68,600 monthly average in 194] 
(military types excluded), but passenger cars are 
still lagging with an average of 240,000 for August 
and September against a 1941 monthly average of 
312,942. 


Economy Not Yet Decontrolled 


Although marking a significant step in the direc- 
tion of freedom for the American economy, removal 
of price controls first from meat, then from most 
other food products, and more recently from fats. 
oils and a number of consumer items, by no means 
liquidates the system of controls placed over busi- 
ness in recent years. The system as presently con- 
stituted embraces four major classifications: (1) 
Control of prices under the Office of Price Adminis- 
tration; (2) control of production under the Civil- 
ian Production Administration; (3) control of 
wages under the Wage Stabilization Board. and 
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(4) credit and monetary controls under the Treas- 
ury, Federal Reserve Board and the President. 

With price ceilings still in effect on rents, fuel, 
clothing and most consumer durable items it is 
estimated that prices of up to a third of the pur- 
chases of the average consumer are subject io OPA 
control. Wage controls are pretty. well tied up witi 
the price control system since the only reason for 
an employer to seek WSB approval of a salary in- 
crease is that such assent is a prerequisite to any 
price boost to compensate for the higher labor cost. 
Workers in the building construction industry and 
farm labor are specifically exempted from wage 
controls, 


Production and Credit Regulation 

Production controls, in the main, consist of the 
allocation and fixing of priorities on scarce mate- 
rials, conservation orders limiting the use of scarce 
materials to certain purposes and anti-hoarding 
controls over inventories. These controls are per- 
haps felt most forcibly by the building materials 
and construction industries because of efforts to 
channel sufficient materials and supplies into vei- 
erans housing to insure the success of the Wyait 
program. Many restrictions also still apply to cloth- 
ing and textiles, while such scarce metals as iin. 
lead and antimony are kept under strict control. 
Crude rubber, some chemicals and pharmaceuticals 
remain on. the restricted list and regulations also 
pertain to a small percentage of steel production. 

Credit controls as applied to consumers are ad- 
ministered by the Federal Reserve Board through 
Regulation W. Shortly after the end of the war 
the Board eased the restrictions in effect, subse- 
quently tightened them, but has recently indicated 
its intention to lighten the controls in the near 
future. The relatively long existing regulation of 
the Board over margin trading in stocks was tight- 
ened almost to the last notch earlier this year when 
margins were lifted to 100 per cent. 


Greater Freedom in the Offing 

Although the controls in effect thus apply to a 
broad segment of the economic structure there are 
forces in evidence that will inevitably narrow the 
structure over the months ahead. The second round 
of wage increases in prospect for some time is 
gaining clearer definition as the auto workers and 
coal miners maneuver into position, the stage hav- 
ing been set by the maritime unions’ recent enforce- 
ment of their demands on the WSB. Meanwhile 
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resentment increases in those areas remaining con- 
trolled as additional sections of the economy regain 
freedom. And evidence accumulates that pubiic sen- 
timent is moving steadily to those factions favoring 
freedom for enterprise. 


Whisky Prices Frozen 


Two states, at least, have taken steps io prevent 
the sharp increases in retail liquor prices expected 
for certain types of bonded distilled spirits, Scotch 
whisky and other types. following OPA’s action 
of October 24 in releasing price controls over prac- 
tically all food and drink items. 

Kentucky was first to act by freezing package 
liquor retail prices, and directing wholesalers and 
distillers to submit new lists to the State Alcoholic 
Beverage Control Board. It is expected that fifths of 
bonded bourbon, now retailing (if obtainable) 
around $5 per bottle, will be permitted to rise to 
around $8 per bottle, but there has been no official 
comment on this phase of the situation. 

In Connecticut, the State Liquor Control Board 
froze liquor prices at retail at the OPA ceilings 
which had been in effect up to the announcement 
of decontrol. The action was taken when it de- 
veloped that prices were in process of being marked 
up 50 per cent or more. 

In monopoly states (where the state operates the 
retail liquor stores) small advances, if any, are 
expected as most of these states work on a fixed 
mark-up basis. Advances will be necessary. how- 
ever, should distillers increase the prices at which 
they sell to the states. 


Break in Cotton 

The reversal in the cotton market will be felt in 
various portions of the business sphere as southern 
growers revise their planting and cultivation plans 
for the coming season. The 25 per cent drop in 
prices will cut even more .deeply into growers 
profits after deduction of expenses, and intentions 
to buy implements, equipment and farm animals 


may be modified considerably. Fertilizer prospects 
must also be reconsidered in light of the probable 
smaller acreage and reduced incentive for intense 
cultivation. In addition to the effects connected with 
the production of the staple itseli, there is the like- 
lihood of the farmer retrenching on his living ex- 
penses. 

In spite of the market’s reaction cotton remains 
statistically in short supply, and the carryover next 
August is expected to approximate less than 4 mil- 
lion bales, the smallest in 17 years. The large stocks 
previously held by the CCC have been completely 
liquidated with the exception of some committed 
for export. But any further price decline may see 
producers again borrowing from the CCC at 921% 
per cent of the parity price—which was 27.23 cents 
as of October 15—and waiting for m:re favorable 
market conditions before disposing of iheir cotton. 


Corporate News 

R. H. Macy has arranged a 2-year $20 million 
bank credit with N. Y. banks; all or part, at Macy’. 
option, may be converted into a five-year term loan 
at the expiration of 2 years. 

International Tel. & Tel. plans to retire all out- 
standing 414s, 1952 on July 1 next year, affecting 
interest saving of $1.1 million annually. 

Decca Records has a new contract with Decca 
Records, Ltd., providing worldwide distribution of 
its recordings as well as U.S. distribution of the 
British concerns recordings. 

Among the nine months sales increases as com- 
pared with last year: General Foods, $228.1 million 
vs. $220.4 million; Hazel Atlas Glass, $43.8 mil- 


_ lion vs. $39.3 million; General Refractories, $15 


million vs. $14.7 million; Pittsburgh Plate Glass, 
$132.8 million vs. $113.9 million; Allen Industries. 
$4.4 million vs. $1.1 million; Lone Star Cement. 
$30.4 million vs. $22.3 million; Newport Industries, 
$9.3 million vs. $6.9 million; Pfizer, $32.3 million 
vs. $21.1 million; Simonds Saw & Steel, $18.6 mil- 
lion vs. $17.3 million. 
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This service is supplementary to various other features 
which appear each week in Financia, Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Call 
Price Yield Price 
American Sugar 7% cum........ * 140 5.00% Not 
Atch., Top. & S. F. 5% non-cum. 107 4.67 Not 
Celanese $4.75 cum. Ist......... . 106 4.48 105 
Curtis Publishing $3-4 pr. cum.. 69 5.80 75 
Gillette Safety Razor $5 cum.... 105 4.76 105 
B. F. Goodrich $5 cum.......... 104 4.81 100 
G. C. Murphy 444% cum........ 11] 4.29 109 
Reading 4% Ist (par $50) non- 
PAIRS onciancadwsde Kebeeseawieen 4] 4.88 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. conv.... 99 5.05 110 
Southern Rwy. 5% non-cum..... 66 7.58 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 24s, 1972-67. 102 2.38% Not 
American Tel. & Tel. 234s, 1975. 101 2.70 106 
Atl. Coast Line gen. 4%s, 1964. 102 4.30 Not 
Bethlehem Steel cons. 234s, 1970. 102 2.65 103% 
Chic., Burl. & Quincy 34s, 1985. 101 3.10 10544 
Goodrich Ist 234s, 1965......... 102 2.60 103 
Pacific Tel. & Tel. deb. 234s, 1985 102 2.65 106 
Union Oil of Calif. 234s, 1970... 102 2.65 103% 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, _ they are 
reasonably safe as to interest and principal. 


Chic. & N. West. conv. 444s, 1999 jz 6.37% 101% 
Illinois Central joint 4%s, 1963 85 5.90 105 
Missouri-Kansas-Tex. Ist 4s, 1990 85 4.80 Not 
New Orleans Gt. Northern Ist 5s, 


PPA: DOES Acib als bcos ehices eens 104 4.75 105 
New York Central 4%s, 2013.. 73 6.20 110 
Northern Pacific ref. & imp. As, 

Pious chuneuuskiewse esas 94 4.80 110 
Southern Pacific 444s, 1969...... 97 4.75 105 





a—First quarter. b—Half year. c—Nine months. 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor. Only 
a minor place should be accorded the “business cycle” type 
of shares. 


Recent ——Dividends—_. /-—Earnings_. 


Price 1945 1946 1945 1946 
Adams-NISINS: 2c 6000s: 49 $2.00 $3.00 b$2.13 b$4.59 
American Stores ....... 27 100 1.10 b056 b1.54 
Borden Company ...... 48 180 150 b1.39 b2.10 
Chesapeake & Ohio..... 51 3.00 3.00 2.54 c2.7] 
Consolidated Edison.... 27 160 1.20 1.44 ¢1.95 


Electric Storage Battery. 42 2.00 1.50 b1.15 b1.69 
First National Stores.... 54 250 2:50 8068 al:76 
Freeport Sulphur ...... 48 21256 250 C32) ed51 
Gen’| Amer. Transport.. 49 2.50 1.87% b1.57 b1.07 
mbes 65. Tid wnncnawes 47 1.60 2.80 ere 
Louisville & Nash. R.R.. 45 3.52 3.52 b4.56 bl.51 
MacAndrews & Forbes.. 32 165 180 1.21 c¢1.78 
Maey (6. TA) éaccicacs 41 160 2.20 s2.73 35.01 
May Department Stores. 51 165 2.43 e2.26 e2.94 
Mid-Continent Petroleum 34 1.75 2.00 bl1.97 b2.56 
Pacific Gas & Electric... 40 2.00 2.00 h2.13 h2.67 
Pennsylvania Railroad .. 26 2.50 1.50 x4.50xD1.84 
Philadelphia Electric ... 26 1.20 1.20 h1.72 h1.70 


Pilishtity MANS 6.566060 30 145 130 12.46 13.52 
Reynolds Tobacco “B” .. 38 1.60 1.40 1.89 2.18 
Socony-Vacuum ........ 14. 0.65 0.50 1.36 =e 
Spencer Kellogg ....... 39 180 1.80 b1.36 b2.10 
Standard Oil of Calif... 53 2.00 1.65 b2.37  b2.40 
Sterling Deeg .....0.%. 48 155 140 b148 b1.94 
Underwood Corp. ...... 52 2.50 1.50 2.08 ¢1.25 
Union Pacific R.R....... 1122 6.00 4.50 12.74 7.09 
United Biscuit ......... 44 125 2.00 1.90 6.29 
i eer 21 1.20 0.90 cS ere 
WR. ka cucesed curs 34 160 1.20 b1.15  b1.50 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk and the bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Recent -——Dividends—. /—Earnings—. 


Price 1945 1946 1945 1946 
Allied Stores .......... 35 = $1.30 «$1.80 a$1.05 a$2.86 
Bethlehem Steel ........ 94 6.00 450 b4.18 b5.35 
Canada Diy s.cicesesses 14 0.33 0.32 0.59 0.63 
Container Corp. ........ 4] 150 2.40 c1.79 4.85 
Crown Cork & Seal..... 35 125 1.50 ¢2.83 c2.77 
Firestone Tire ......... 59 2.50 3.75 b3.08 b6.09 
General Electric ....... 35 155 160 c1.26 0.01 
Glidden Company ...... 38 1.20 2.00 b1.04 b2.13 
Kennecott Copper ...... 43 2.50 1.50 b1.51 b0.42 
Phelps Dodge ......... 33 160 1.20 b1.02bD0.11 


Tide Water Asso. Oil... 18 0.80 0.85 b1.22 bl.11 
Twentieth Century-Fox.. 39 2.50 2.50 b2.43 b4.33 
Ml Be os codecneekks 70 4.00 4.00 2.86 c4.43 


e—Fiscal ded J i, d 1 
;—Fisesl years ended Mey 31, 1945 and 1946, r—-12 ae oe ta anuary 31, 1945 and 1946, h—Twelve months ended June 30. 
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s—53 weeks to August 3. x—8 months to August 31. D—Deficit. 
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WASHINGTON, D. C.—When Sec- 
retary Byrnes said that the United 
States won't finance governments 
fearful of being enslaved by the dol- 
lar, he did not rule out World Bank 
financing. There could be a Czech 
issue after all. Guaranteed by the 
Bank’s own capital, it would sell ac- 
cording to the market’s rating of the 
guarantee. The State Department’s 
and even the public’s attitude toward 
the countries themselves would not 
register on the quote sheets. 

Whether the bonds will appear 1s 
now being argued. The statutes of 
the Bank require that decisions be 
made exclusively on economic 
giounds. A political dispute, even if 
between an applicant and the chief 
stockholder, is not supposed to decide 
things. - 

But the United States could close 
its market to a Cezch issue, which, in 
effect, would mean closing all mar- 
kets. If it did, the Bank could then 
go insistently ahead, lending from 
its own funds and getting back se- 
curities which the United States had 
rendered unsaleable. That the State 
Department will want to go that far, 
freezing assets of the World Bank, 
is doubtful. On the other hand, if 
the Bank wanted an “out” from its 
own charter, it possibly could realisti- 
cally classify a market ban by the 
United States as a financial, not a 
political, point—and quietly invite it. 


Bank officials some time ago 
had expected to float the first issue 
this year. But that would have meant 
getting a relatively narrow market 
geographically. New York is one 
of the few states which has opened 
savings bank portfolios to World 
Bank bonds. Some of the officials 
think that it might be wiser to wait 
until legislatures of other states have 
had a chance to act. Even though 
New York would take most of the 
first offering anyway, they would like 
Some of it for the interior. 


British Embassy offiicials note 
that in the London market only the 
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issues of overseas raw materials com- 
panies followed American — stocks 
downward. Internal shares remained 
firm while dollar stocks moved all 
over the Board. Meanwhile, the 
British Government is trying to 
force bond rates down another notch. 
Officials infer that the British market 
feels that it is sheltered from a pos- 
sible further decline here. 

The U. S. Treasury statements 
show that the British so far have 
drawn only $400 million on ‘their 
credit line. Officials hint that they 
are delaying large scale purchases 
until they can do better with respect 
to prices. Armed with the loan, the 
British in some respects would bene- 
fit from a decline here. 

The disadvantage would be compe- 
tition of American goods in the Eng- 
lish and overseas markets. The vari- 
ous agreements already made or 
being negotiated will allow import 
bans, so that the. British feel ade- 
quately protected on the first count. 
As to the second, they note that their 
big customers are also creditors who 
will want to liquidate their sterling. 


Although total savings bond 
sales remain above encashments, there 
is a growing deficit with respect to 
small denominations. Those in the $25 
series are being cashed much faster 
than sold. Payroll deduction plans 
have been allowed to lapse and high 
living costs have prevented other 
sales. The “F” and “G” series, how- 
ever, are going well. There has clearly 
been no inflation ‘flight of the so- 
called wise money. 


A Statute, Public Law 657, al- 
lows companies which claim to have 
been forced into bad settlements of 
war contracts to negotiate refunds 
with the Armed Services or the Mari- 
time Commission, as the case may be. 
All of the agencies are now getting 
ready. But the rules suggest that 
companies won't come out 
richer. 

Recently, an Executive Order de- 
fined the scope of bargaining under 


much 


PL 657. It listed expenses which 
would not be allowed in proofs of 
loss. Deductions can’t be made for 
interest on capital, ‘“‘unreasonable”’ 
officers salaries, “unreasonable” spoil- 
age, entertainment, etc. A company 
claiming loss as a result of its settle- 
ment of a war contract will have to 
struggle. 

Claimants who get nowhere can of 
course go to court. But company 
spokesmen in Washington wonder 
whether the new statute won’t work 
against them. Power to négotiate di- 
rectly with an agency, in effect, closes 
the courts now since “administrative 
procedure” has not been exhausted. 
It would be harder to win a court 
case after being turned down by the 


’ Agency. 


The radio station business is 
still flourishing but radio people in’ 
Washington see problems looming. 
For one thing, the Federal Commis- 
sion is trying hard to push FM— 
which has ‘made practically no prog- 
ress so far—and, accortthg to its 
spokesmen, will succeed. This will 
inean splitting the advertising budget 
with new stations. Television, too, 
might take.a slice out of the budget 
now appropriated to radio advertis- 
ing. In addition, the FCC threatens 
to make good on its standing threat 
to separate sheep and goats when it 
renews licenses. Capital values of the 
stations would suffer were the threat 
to be carried out. 


From the discussion at some of 
the advisory meetings of CPA, it 
seems that inventory accumulation in 
the durable industries consists, to a 
large extent, of half manufactured 
goods awaiting a few bottleneck com- 
ponents. If so, the smashing of these 
bottlenecks will suddenly raise visible 
production enormously. Companies 
to be affected are precisely those 
which have stayed in the red while 
earnings totals went to new highs. 
Question for them is whether the 
rise in living costs will rob them of 
their markets. 


Commerce Department has a re- 
lease suggesting that the railroads 
may lose most of their Pullman busi- 
ness to the airlines. At that point, the 
airlines can decide whether to go after 
the day-coach trade as well, perhaps 
by offering the traveling public two 
classes of service. 
aie —Jerome Shoenfeld. 
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Movie Pickings 


Pictorial Films, Inc., will be the 
producer of a series of short educa- 
tional films on various Presidential 
Cabinet Offices—the initial film will 
be on the U. S. Post Office, with 
later movies for the Departments of 
Commerce, Justice, Treasury and 
Agriculture. . . . Remington Arms, 
subsidiary of E. I. du Pont de Ne- 
mours Company, is releasing a new 
l6mm. picture on “The Swing to 
Sports”—the film is directed primar- 
ily to sporting goods dealers, hard- 
ware and department store operators. 
and covers such sports as hunting, 
fishing, golfing, swimming, trap and 
skeet shooting. “Deadline for 
Action” is the name of a new sound 
film produced by the CI© for the 
purpose of showing the role labor 
can play in building a better Con- 
gress—it is understood that the film 
will first be released by the United 
Electrical Workers. The New 
York office of Bache & Co. has inau- 
gurated a policy of showing indus- 
trial films in its boardroom after the 
close of the stock market, and plans 
call for similar movies in branch of- 
fices—the first film to be shown was 
“King Cotton,” a General Motors of- 
fering, which describes many new 
uses for cotton and its by-products. 

. Aetna Life Insurance Company 


has completed a new fire prevention 
motion picture, entitled “Friend or 
Foe’—the film -will be available 
through agents of the company, as 
well as in the educational film 
libraries. 


Metallic Medley 


The largest aluminum bridge to 
cross a river, erected at Massena, N. 
Y., was designed by Aluminum 
Company of America, and fabricated 
by Bethlehem Steel Company—the 
structure weighs only 27 tons, as 
compared with 64 tons for a similar 
all-steel bridge. . . . Newest in elec- 
tric motors is a steel-encased unit de- 
veloped by Westinghouse Electric 
Corporation—the frame of the new 
motor is made from a single piece of 
steel, rolled into a circle with the ends 
welded together, and this is said to 
be far stronger than the same model 
made from cast iron. . . . Watson- 
Standard Company is making avail- 
able its ‘*Alumcote” series of nine 
different types of aluminum protec- 
tive coatings—designed during the 
war, these coatings are said to be 
smoother, more durable and brighter 
than similar prewar coatings. 
Next for infants is a bathtub molded 
from magnesium and weighing only 
13 pounds—this product is being 
manufactured by the Babv Bathinette 








Willis E. Burnside & Co. 
30 Pine St., New York 5, N. Y. 
Phone WHitehall 3-0852 








75,000 Shares 


Florida Frozen Fruits, Inc. 


Common Stock 


Price $3.75 Per Share 


Florida Sucutities Co. 


Florida Nat’! Bank Bldg. 
ST. PETERSBURG 1, FLA. 
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Corporation. . . . For the first time 
since the beginning of World War 
[I production has been resumetl on 
the manufacture of cast iron toys— 
first offering of Stanley Toy Com- 
pany is a two-horse surrey with a 
fringed top, and all is cast iron ex- 
cept the top and fringe. 


Plastic Parade 


B. F. Goodrich Company has de- 
veloped a special plastic insulation 
for wires that will be suitable for con- 
necting Christmas tree lights, as well 
as for electrically-lighted -toys—the 
insulation will be available in a wide 
range of bright colors, and in addi- 
tion to being flameproof, also is re- 
sistant to oxidation and_ brittleness. 
A new fishing reel, made en- 
tirely of plastic parts, is-now being 
molded by Plastal Specialties Com- 
pany—the material being used is 
Eastman Kodak’s “Tenite,” which is 
both corrosion-proof and shock-re- 
sistant... . Danielson Manufacturing 
Company has introduced what is 
called the first nylon hammer with 
removable faces for carrying various 
weight heads—this molded nylon will 
not chip or change its shape, and lasts 
considerably longer than wooden or 
metal hammers... . The toy counters 
during the coming Christmas holiday 
season will be featured with many 
varieties of plastic musical instru- 
ments—Trophy Products Company 
has brought out the ‘‘Sax-O-Fun,” a 
plastic saxophone, and the ‘Fluto- 
phone,” a miniature clarinet, while 
Tot Tested Toys, Ltd., has intro- 
duced two “Toot-A-Toons” (a plas- 
tic cornet and a slide trombone ). 


Promotionals 


Birmingham, Alabama, will hold 
its seventy-fifth birthday party on 
November 26th—quite a celebration 
is being planned for the city’s an- 
niversary with Irving Olds, chairman 
of the board, and Benjamin F. Fair- 
less, president of U. S. Steel Corpo- 
ration, as the guests of honor. . . . The 
National Motor Boat Show will be 
resumed in January (10-18) for the 
first time since the beginning of the 
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war—it will be held again in New 
York’s Grand Central Palace, and 
will be under the sponsorship of the 
National Association of Engine & 


Boat Manufacturers. .. . More than 
500,000 copies of a poster with the 
preamble to the charter of the United 
Nations have been distributed by 
General Mills, Inc.—the poster carries 
eight contrasting illustrations showing 
the effects of war and aggression with 
the life possible when the world is at 
peace... . The first Farm Equipment 
Show to be held in the midwest will 
open on November 29 at the Chicago 
Coliseum—the exhibit will be known 
as the “National Farm Show,” and 
will be held during International Live 
Stock Show week. . . .Interchemical 
Corporation is sponsoring an essay 
contest through its affiliate, Interna- 
tional Printing Ink, in cooperation 
with the National Graphic Arts’ Edu- 
cation Association—high school and 
college students under twenty-one 
years of age are being invited to sub- 
mit essays on the topic, “Printing’s 
Place in the Postwar World,” and 
the competition will be closed on 
December 20. 


Publishing Patter 


A merger of three enterprises will 
bring together the Civil Service 
Leader, Fashion Trades and the mag- 


‘azines of Pentagon Publishing Co. 


board of directors will include 
]. Reagan McCrary and his wife, 
Jinx Falkenburg, the radio commen- 
tators. Magazine Intelligence. 
Inc., has been organized to publish 
abstracts of non-fiction articles on 
general topics for more than 100 
American, British and Canadian 
magazines in a digest that will be is- 
sued twice monthly—the publication 
is being indexed to show not only 
what is being said, but also where 
and when. A Latin American 
newsletter service for distribution to 
newspapers and chambers of com- 
merce in Central-and South Amer- 
ica has been launched by the San 
Francisco Chamber of Commerce— 
written in Spanish, this monthly di- 
gest will feature California business 
news that is of special interest to 
Latin Americans. Newest in 
petroleum trade journals will be Oil 
Forum, a monthly magazine devoted 
to both national and international 
news of the industry—published by 
Orchard Lisle Publications, this 
monthly magazine is expected to 
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make its bow in November. . . . More 
will soon be heard of Freedom & 
Union, edited by Clarence Streit, au- 
thor of “Union Now’—issued 
monthly, this magazine will offer in- 
formed opinion from a wide range 
of leading writers who are seeking 
a world united in bonds of peace and 
freedom. 


Annual Reportiquet 


Special annual reports for em 
ployees are not advocated by FinaAn- 
cIAL Wor tp, but there is an oppor- 
tunity to get this message across in 
the company house magazine—an 
unusual example of this kind is the 
report issued by Quaker Oats Com- 
pany to its employees in the company 
publication, The Quaker, which in- 
cluded the president’s message, an 
illustrated study of the income ac- 
count, and a comment on the outlook. 

Northrop Aircraft, Inc., moves 
into the “Merit Award” class with its 
latest annual report for the fiscal year 
ended July 31, 1946—the booklet 
shows a marked improvement as com- 
pared with a year ago and provides an 
increased amount of descriptive mate- 
rial and statistics. . . . The F. L. 
Jacobs Company (July 31, 1946) has 
gone too far in turning its stockholder 
report into a sales manual—eighteen 
pages of this twenty-eight page book- 
let provide reproductions of the com- 
pany’s product-advertising and cata- 
logue literature, with little space de- 
voted to the financial position and 
no comparative statistics. For 
the first time in its history Wilson 
Jones Company, maker of bookkeep- 
ing supplies, has gotten away from a 
four-page folder in its annual report 
—the statement for October 31, 1946. 
fiscal year not only has a two-color 
cover and three pages of illustrations 
of plants and products, but also pro- 
vides comparative financial figures 
and a tabulation of six years of oper- 
ating statistics. . . . Addressograph- 
Multigraph Corporation showed some 
further progress in its annual report 
for July 31, 1946, by providing more 
in the way of descriptive material and 
statistics—for the -first time in over a 
decade the company has added a new 
cover design and some pictures of its 
products. , 
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When requesting additional information, 
please enclose a self-addressed envelope or 
pestcard—and refer to the date of the issue 
in which the item appeared. 
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SCHENLEY DISTILLERS CORPORATION 
NOTE--From time to time, in this space, 


| there will appear an advertisement which 


we hope will be of interest to our fellow 
Americans. This is an extra article. 


SCHENLEY DISTILLERS Corp. 


LBI 


by MARK MERIT 


_ We hope that the three initials—LBi—stand 
ing at the head of this column, today, are suffi- 
ciently provocative so that you, our reader, will 
peruse this piece clear down to the period at the 
end of the last sentence. We’d like you to know 
that LBI stands for LICENSED BEVERAGE 
INDUSTRIES, INC. The “trade” knows all 
about LBI. We'd like to have you know some- 
thing about this newly formed organization which 
represents a cross-section of all segments of th« 
alcoholic beverage industry. : 


You undoubtedly know that our industry is 
the most thoroughly regulated of all American 
businesses. There are federal laws, state laws 
and local laws governing practically every phase 
in the production and sale of alcoholic beverages. 
This is as it should be, because when this industry 
was reborn, over twelve years ago, as a result of 
a mandate overwhelmingly expressed by the voters 
—-to reestablish it on a legal basis—the American 
people and its various regulatory agencies wanted 
to eradicate, as much as is humanly possible, the 


many evils which attended so-called Prohibition— 
which did not prohibit. 


The industry, however, wanted to xo heyond 
the various statutory enactments, so a number of 
farsighted, mature businessmen, engaged in the 
alcoholic beverage industry, created, almost from 
the beginning of repeal, several organizations for 
the purpose of earning—through deed and action, 
public good-will, respect and acceptance. To fur- 
ther these aims through united efforts, LBI is a 


recent consolidation of several of these earlier 
organizations. 


Any industry must first deserve to live, or it 
cannot long survive. The primary purpose, then, 
of LBI, is to constantly make its membership 
aware of the industry's obligations to the Amer- 


ican people who made its rebirth possible, and to 
translate this awareness into action. 


We have the feeling that the majority of 
fair-minded Americans will be inclined to approve 
our industry’s voluntary efforts at self-regulation, 
mnatene of striving merely to stay ‘‘within the 


aw”, Sometimes there is a very narrow border- 
line separating “inside” from “outside”. 


Any legal business which promises adequate 
return on invested capital frequently also attracts 
opportunists. Looking over the list of officers who 
will lay down the policies of LBI, however, we 
find names that would grace any industry. And 
we rather like the remark made by Thomas F. 
McCarthy, President of LBI, when he said at a 
recent meeting: “IJ am proud of our industry. 
Its bart in the war effort, important as it was, 
fades into insignificance when compared with its 
opportunities for peace-time contributions to our 
country’s economic and social welfare? 


FREE— 
96-Page Book 


articles on various subjects. 
Mail coupon to MARK MERIT 
OF SCHENLEY DISTILLERS CORP., 
Dept. 19A, 350 Fifth Avenue, 
New York 1, N. Y. 
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Commodity Prices 





Concluded from page 4 








sizable, having risen from $28.8 
billion at the end of June to $30.1 
billion a month later and $31.2 billion 
at the end of August. These figures 
represent total holdings of manufac- 
turers, wholesalers and retailers, and 
compare with $15.6 billion at the end 
of 1935, $19.3 billion at the end of 
1939, and a wartime peak (June, 
1942) of $29.6 billion. The ratio of 
inventories to shipments is not out of 
line by prewar standards, but with 
stocks of goods so iarge, losses would 
be large if a drastic decline should 
occur in the general price level. 
Except in the case of farm prod- 
acts, foods, and some individual items 
in the “other” classification, a drastic 
decline is not necessary in order to 
correct current inflated conditions. At 
112.6, “other” commodity prices are 
well below their 1920 peak of close 


to 175. Thus, another stock market 
drop such as that of 1919-21 is not 
called for by commodity price trends, 
and of course at current levels a very 
substantial part of the correction in 
equity prices is already behind us. 








Basic Principles 





Concluded from page 14 








grams which may have been carried 
out since then. 

It should constantly be borne in 
mind that leverage works both ways. 
The company which displays an im- 
pressive increase in common share 
earnings over a short period of time, 
due to the fact that it possesses a sub- 
stantial leverage factor, will suffer an 
equally abrupt and extensive decline 
in profits if industrial trends go into 
reverse. Thus, the investor who buys 
a security because of this considera- 
tion should be certain that the lever- 








WORLD subscription. 


BOOK OF 
of N. Y. CURB 





Two 1946 Investment Books 
Every Investor Should 
Own Today 


COMPLETE 13-YEAR RECORD COVERING 
EARNINGS, DIVIDENDS and PRICE RANGE— 
N. Y. CURB EXCHANGE COMMON STOCKS 


Think how advantageous it will be to be able to learn instantly what 
any common stock sold for on the N. Y. Curb Exchange, and the 
dividend paid each year, in any year from 1932 to 1945! Consider, too, 
how helpful it will be to know instantly the Earnings of each of these 
N. Y. Curb issues for any year from 1932 to 1944. On a number of 
the stocks 1945 Earnings are also given, though all 1945 Earnings were 
not available when book went to press. If you once use this valuable 
new “13-YEAR TABULATION OF N. Y. CURB EXCHANGE 
COMMON STOCKS,” you will not want to be without it. Remit 
$1.25 for book alone, or add only 75 cents to your FINANCIAL 


104 STOCK FACTOGRAPHS 
“HONOR ROLL” 


This is the first edition of a unique book you will surely want. It con- 
tains a “Stock Factograph” of each of 104 N. Y. Curb Exchange 
Common Stocks that have paid dividends for more than 40 years. Each 
“Factograph” contains a chart showing 7-year record of Earnings, 
Dividends and Price Range. 59 of the “Stock Factographs” in this 
book have never appeared before, either in FINANCIAL WORLD 
or in our famous large book of “Factographs”. The remaining 45 were 
revised late in 1945. Remit $1.50 for this 18-Year “Honor Roll” book 
of N. Y. Curb, or add only $1 to your subscription. The book can 
easily prove worth many times the trifling sum it costs you. 


PIINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 
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age factor is working in his favor 
rather than against him. 
x ok Ok 


Editor’s Note: Chapter XXIV~ 
“Investment Trust Shares’ will ap. 
pear in an early issue of FINANCctIaL 
W orp. 


Coming Dividend Meetings 


poner: are a number of the im- 
portant dividend meetings sched- 
uled for the dates indicated. Meetings 
not infrequently are moved up a day 
or more at the discretion of the direc- 
tors, or may be postponed. 


November 4: Aluminum _ I[ndustries, 
Archer-Daniels-Midland, Beaunit Mills, 
Coca-Cola International, Collins & Aikman, 
Diamond Alkali, Dr. Pepper, General 
Motors, International Nickel of Canada, 
Reo Motors, Simonds Saw & Steel, Union 
Tank Car, Walgreen, Western Auto Sup- 
ply. 

November 6: Atlas Powder, Bristol-My- 
ers, Brown Shoe, Fajardo Sugar, Flintkote, 
Houston Lighting & Power, Purity Baker- 
ies, Sheaffer (W. A.) Pen, Timken Roller 
Bearing. 

November 7: 
Oil. 

November 8: Clark Equipment, Colum- 
bia Broadcasting System, Community Pub- 
lic Service, Lion Oil, Mahon (R. C.), 
Muskegon Piston Ring, U. S. Rubber. 

November 9:  Allis-Chalmers, Alum- 
inum Co. of America. 

November 12: Congoleum-Nairn, Great 
Northern Paper, Master Electric, Mon- 
arch Machine Tool, Newberry (J. J.), 
Southern Natural Gas, Virginian Railway, 
Willson Products. 

November 13: American Gas & Elec- 
tric, American Machine & Foundry, East- 
man Kodak, Edison Bros. Stores, Interna- 
tional Cigar Machinery, Lorillard (P.), 
Pittsburgh & Lake Erie R.R., St. Joseph 
Lead, Sunshine Mining, U. S. Gypsum. 

November 14: Breeze Corp., Chicago 
Rivet & Machine, Lily-Tulip Cup, Mack 
Trucks, Merchants & Miners Transporta- 
tion, Peoples Drug Stores, Underwood 
Corp. 


Buffalo Forge, Imperial 





BOND REDEMPTIONS 





Redemption 
Issue Amount Date 
Aluminum Co. of America 
TR co TR Pee Entire Nov. 12, 194 
Argentine Republic — ext. 
conv. loan 4%s, 1971.... Entire Nov. 15, 1946 
Belgium (Kingdom of)—30- 
PE. GEL. TOAGSO ovine cktse $173,000 Dec. 1, 1946 


Canada Cement Co., Ltd. 


Chesapeake , & ; Ohio Ry.— “ref. 
& imp. mtg. 3%s, ser. D, 


Entire Nov. 2, 1946 


a, A re ee 141,000 Nov. 1, 1946 
Firestone Tire & Rubber Co. 

=... Ee 625,000 Nov. 1, 1946 
France (Republic of)—ext. 

7% loan of 1924, 1949.... 3,983,300 Dec. 1, 1946 
Int’l1 Railways of Central 

Amer.—lIst 5s, 1972...... 54,500 Nov. 1, 1946 
Nat’l Container Corp.—5% 

a | err 214,000 Nov. 6, 1946 


Nat’l Vulcanized Fibre Co.— 
4%% _ debs., 1960........ 
Norfolk Southern Ry. — Ist 
mtg. ser. A 4%s, 1998... 
Northwestern Public Service 
Co.—lst A 4s, 1970...... 
Revere Copper & Brass—lst 
PMR Tah wasecseccxs 
S. Radiator 
conv. debs., 


75,000 Nov. 14, 1946 
Entire Jan. 1, 1947 
Entire Nov. 18, 1946 
142,000 Nov. 15, 1946 


Corp.—5% 


MSR rCs Cees Entire Nov. 1, 1946 
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portant factor in the present 


ate relief accorded Western 

Union five months after its ini- 
tial siege of wage increases was just 
permitting the company to show mod- 
erate recovery in its interim earnings 
statements when new wage demands 
brought about a relapse that eradi- 
cated all the earlier gains. When 
the National Labor Relations Board 
last December 29 directed the com- 
pany to increase wages by an esti- 








mated $25 million annually and apply 
the higher scale retroactively to No- 
vember 1943, at a cost of $31 million, 
the best operating results in the com- 
pany’s history, those for 1945, were 
transformed overnight to among the 
worst, a $5 million deficit resulting 
after deduction of the year’s full wage 





bill. 


Rate Increase 


On the basis of the higher costs 
thus imposed on its operations the 
company filed with the Federal Com- 
munications Commission a schedule 
of higher rates, generally about 10 
per cent above those then in effect. 
designed to bring in about $19 mil- 
lion more revenues annually. Before 
the new schedule was approved and 
made effective June 2, however, 
monthly losses averaging $1.2 mil- 
lon were sustained by the company, 
totaling over $6 million for the first 
five months of the year. With the 
higher rates introduced in June, 
losses were converted to net profits 
lor that month and July of $900,000 
and $800,000 respectively, which re- 
duced the cumulative loss to $4.3 
million for the seven months. 

The award of the NLRB did not, 
however, settle the wage controversy 
but gave the unions the right to reopen 
the question after May 1, which they 
did. The union representing the 7,000 
New York City employees (CIO) 
demanded an additional increase of 
25 cents per hour and the one repre- 
senting the 50,000 workers in other 
parts of the country (AFL) asked 
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Western Union— 
A Case History 


Effect of recent and prospective wage in- 


creases on earnings results points up an im- 


business outlook 


18% cents an hour more. Althougn 
the company took the position that it 
could not afford to grant any further 
increases, the Secretary of Labor es- 
tablished a “fact finding” board to in- 
vestigate the unions’ demands and 
make recommendations. In Septem- 
ber the board recommended, retroac- 
tive to June 2, a 16%4-cent raise for 
both groups of workers, except mes- 
sengers who were accorded an addi- 
tional 10 cents. 


Terms Accepted 


In the circumstances the company 
agreed to accept the board's. decision 
provided that it was approved by the 
National Wage Stabilization Board, 
that labor should support the com- 
pany’s efforts to obtain further rate 
relief, and that some assurance of a 
respite in wage demands be given 
by the union. 

After some debate the AFL work- 
ers’ group finally agreed in sub- 
stance to these conditions and the 
Wage Stabilization Board approved 
in October. 

The CIO affiliate, after threatening 
to strike for greater concessions, in- 
cluding an additional 30 cents an 
hour (above the fact finding board's 
boost) immediately, at the last min- 





Western Union Telegraph 


*Gross Oper. jEarns. Divi- 
(Mill’ns) Ratio per Sh. dends Price Range 


1929.. $145.7 88.8% $15.12 $8.00 2721%4,—160 
1932.. 83.0 96.5 DO0.81 2.50 50 — 1238 
ISso<- 89.9 89.9 5.03 None 77%— 20% 
1936.. 98.4 89.3 6.89 2.00 96%— 72% 
1937.. 100.5 93.9 3.18 2.25 834%4— 22% 
1938.. 91.7 98.9 D1.57 None 34%— 16% 
1939.. 95.7 95.8 1.32 None 37 — 16% 
1940.. 99.7 93.9 3.46 1.00 283%%— 14% 
1941... 114.1 91.3 7.05 2.00 31%— 18% 
1942.. 132.1 91.1 8.95 2.00 30 — 23% 
1943.. 160.9 93.5 6.22 2.00 493%4— 26% 
1944.. 185.9 a98.4 aD0O.28 2.00 53%— 41 
1945.. 192.9 96.4 3.60 2.00 56 43% 
Eight months ended August 31: 

1945.. $126.1 N.R. ieee UY “cher d a cdma 
1946.. 119.8 N.R. D7.54 None 5333—18% 


*Operating revenues. On $100 par capital stock 
through 1942; on classes A and B combined (at 
conversion rate) thereafter. a—Restated to in- 
clude retroactive wage increase. D—Deficit. 
N.R.—Not reported. 





ute agreed to substantially the same 
terms as the AFL union. 

As- the situation stands, applica- 
tion has been made to the FCC 
for a further upward adjustment of 
rates not to exceed 15 per cent, but 
hearings are not scheduled to start 
until December 2; it is also intended 
to seek legislation abolishing reduced 
rates on government telegrams and 
repealing the 25 per cent Federal tax 
on telegrams. The eight months’ in- 
come statement reflects the higher 
rate of pay for all employees for the 
full retroactive period and shows a 
net loss of $9.3 million compared with 
a deficit of $4.3 million for seven 
months excluding the latest wage in- 
crease. 


Wage Question 


The company believes that if it 
obtains the higher rates requested the 
benefits will approximately offset the 
higher wage scale approved by the 
fact finding board, but obviously next 
January is about the earliest the new 
rates could be put into operation. 

So far as wages are concerned it is 
at least uncertain what future de- 
mands may yet be made. The present 
agreement with workers merely pro- 
vides that the wage question will not 
be reopened until next August unless 
there should be a_ “substantial” 
change in government wage policy, 
directives, or legislation in the mean- 
time, in which event either party can 
reopen the subject after March 1, on 
30 days’ notice. 

It is perfectly apparent frora the , 
results so far this year that a very 
material deficit will accrue from the 
year’s operations, since further rate 
relief cannot even be anticipated un- 
til 1947. Nor would the granting 
of such relief provide any assurance 
for the future since it remains to be 
seen how much business will be lost, 
as a result of the higher rates, to the 
long distance telephone and airmail 
systems. 

There is no evidence that labor 
has yet adopted a realistic attitude, 
since it has so far not shown even 
sensible regard for its own security in 
its excessive demands. 

Whatever prospects may remain 
for the company’s profitable opera- 
tion appear to depend on the speed 
with which the various labor saving 
devices developed in recent years can 
be introduced system-wide, and their 
ultimate effectiveness. 
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McLaughlin, Reuss & Co. 


Members New York Stock Exchange 


BOND BROKERAGE 
SERVICE 


Specializing in 
Railroad Securities 


ONE WALL ST., NEW YORK 5 
Telephone: HAnover 2-1355 
Teletype: NY 1-2155 
Philadelphia Telephone: 
Lombard 9008 
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NATIONAL 


SECURITIES SERIES 


Prospectus upon lst from 
your investment dealer, or trom 


NATIONAL SECURITIES & | 
| Tomas CORPORATION 


_ BROADWAY, NEW YORK 5, N. Y. 
WE BUY, SELL 
AND TRADE BONDS 


which are recommended by the 
FINANCIAL WORLD 
INQUIRIES INVITED 


Security Adjustment Corp. 


16 Court St., B’klyn 2, New York. TR. 5-5054 


















































CRUISER FOR SALE 


FOR SALE, 42-ft. custom-built all-mahogany express 
cruiser, copper riveted construction; powered with two 
Sterling Petrel engines; speed 30 miles per hour with 
full equipment; boat completely finished bright mahogany 
and engines placed in new condition this season; equip- 
ment includes air-conditioning in forward cabins, circular 
plate glass windshields and cabin enclosure, CO2 fire pro- 
tection system and electric refrigerator; full equipment; 
in commission at Cleveland; price $25, 000. For details 


uddress: 
E. L. MAYO, 4901 Hamilton Ave. 
Cleveland, Ohio - Phone Endicott 1600 








SINCE 1939 WE HAVE BEEN MAKING 


LOANS 'NEEST 4 30% 


aaa 
LIFE INSURANCE 


AND 
LISTED SECURITIES 


FISCAL SERVICE CORPORATION 
134 SO. LA SALLE STREET, CHICAGO 3, ILL. 
NO COMMISSION OR FEES ON LOANS 


REAL ESTATE — MASSACHUSETTS 


INVESTMENT $150,000 
PROFIT PER SEASON $30,000 


A famous colonial Restaurant-Inn is for sale. This 
New England establishment has deservedly fine 
reputation for its atmosphere, food and discrim- 
inating clentele. Available completely furnished 
and equipped to continue its successful business. 
Many fine antiques included which contribute to 
the charm of the interiors. All negotiations strict- 
ly confidential. Interested parties please request 
personal interview with WALTER HOFFMAN, 








Realtor, Agricultural Bank Bldg., Pittsfield, Mass. | 





BERKSHIRE PROPERTIES 


ESTATES—HOMES—FARMS 


Consult 
WALTER HOFFMAN, REALTOR 
Agricultural Bank Building 


Pittsfield, Mass. 








Street News 














hen the SEC proposes a new 

rule on security distribution 
it’s a sure thing that such a rule will 
be promulgated and that the SEC’s 
ideas will prevail. The Street has 
learned that by experience. The Com- 
mission may, out of politeness, ask 
the securities industry for its ideas 
on the subject, but no one is fooled 
by that gesture. 

So when the SEC proposed a 
rule to encourage broader dissemina- 
tion of information during the reg- 
istration period, eVery man in the in- 
dustry knew that in due course such 
a rule would be in effect. Dillon, 
Read and Blyth and Company, as 
heads of the Standard Brands syndi- 
cate, beat the gun on this proposed 
rule. Obviously, it was with the con- 
sent and encouragement of the Com- 
mission. Copies of the red herring 
(preliminary) prospectus were mailed 
out a week before the effective date. 

This is not just another case of 
submission to the will of the SEC 
It’s an example of what can be ac- 
complished by a give-and-take atti- 
tude by the Commission and the in- 
dustry. Bankers gained an important 
point, the shortening of the subscrip- 
tion period in exchange deals involv- 
ing preferred stock. The red her- 
ring formula may even shorten the 
standby period in cash subscription 
deals. A day or two may be saved. 
to the advantage of issuer and under- 
writer and without impairing the 
rights of stockholders. The New 
York Stock Exchange is a party to 
this new formula. 


Bankers are having slim pickings 
under the competitive system, but 
there are some compensations even 
for firms which had their nice monop- 
olies broken up. The system gives 
the issuer the last eighth of value in 
a security, so it wouldn’t be consist- 
ent to allow any group of institutional 
investors to write its own ticket in 
a private deal. Ten years ago Kan- 
sas City Gas & Electric placed a large 
bond issue privately with an insur- 
ance company group. ‘The issue is 
now refundable but that group is not 


to be allowed to sit down and calmly 
recalculate a new coupon rate, as has 
been done frequently in the past. The 
bidding rule works both ways in such 
cases. If the insurance companies 
want the new issue they must step up 
with the best price. 


What is American Telephone & 
Telegraph going to do with the un- 
subscribed portion of its record 
breaking $351 million debenture is- 
sue? For a time it was rumored that 
a deal had been made for bankers to 
buy the balance for public distribu- 
tion, but that would amount to an 
underwriting. That is something that 
Telephone doesn’t do. The offerings 
invariably have been sweet enough to 
stand on their own merits. 


The breakthrough into the First 
National Bank building, that impreg- 
nable ‘structure at 2 Wall Street, is 
now an accomplished fact. — First 
Boston Corporation, which _ broke 
through to the quarters occupied by 
Mellon Securities before the merger 
(FW, Aug. 21), must maintain a 
guard at the connecting door during 
all the hours it is open. There’s a 
similar entry from 15 Broad Street to 
the quarters of another famous bank. 


Investment bankers are losing 
out to commercial banks not only in 
equipment trust certificates of the tra- 
ditional type, but also in the newer 
conditional sales contract method of 
equipment financing. Right now sev- 
eral such pieces of financing are 
scheduled. Commercial banks are 
the direct purchasers of this class of 
paper. The Santa Fe Railway sold 
an issue a few days ago, thereby los- 
ing an opportunity to demonstrate, as 
it would have done in a certificate 
issue, the top investment rating the 
road commands. 

Secondary distributions galore 
are in the making but few will reach 
the market until it has become sta- 
bilized. Bankers are more secretive 
about this type of business than any 
other, mainly on account of the 
danger of pirating. 


FINANCIAL WORLD 
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EARNINGS REPORTS 











ED PER SHARE 1946 1945 
EAR COMMON STOCK: 40 Weeks to October 5 
Hintkote Company .............. $1.98 $1.36 
Interstate MOD io ccacuneesse ce 2.23 0.34 
purity Bakeries ....-.++++++-ee- 3.13 2.06 
3 Months to October 3 
American Agricultural “ Chemical. . 1.09 0.32 
12 Months ° ae 30 
Alpha Portland Cement.......... 0.2 
Anchor Hocking Glass............ 5.49 2. 37 
Baldwin Locomotive ............. 2.40 1.75 
Continental Can ...ceesseeeeeees 1.65 2.43 
Continental Steel ........seeeees 1.38 1.00 
Dixie Cup .cccccccccccccsccccces 4.92 2.40 
Midvale CO. cccccccccccccccccces 1.99 3.50 
North American Cement.......... D7.00 D2.90 
Owens-Illivois Glass .......--.-- 3.83 ee 3S 
Thatcher Glass Mfg............ eee 4.09 D0.29 
9 Months to ey 30 
Ale Reduction .cccccccccccccccccs z 1.44 
Alien Industries .....ccc.ceseeess nS 0.66 
Allied Laboratories .............. 1.85 1.39 
American Bank Note............ 2.42 1.14 
Beparients CHICO ccccccccgiececeess 5.00 4.90 
American Home Products......... 5.47 3.60 
American-La *France-Foamite ..... D1.94 0.62 
American Machine Metals......... 0.70 0.92 
American Radiator .............. 0.30 0.35 
eee A CORE eee 36.05 6.76 
Anderson-Prichard Oil ........... 2.22 2.85 
Bie FONGRE oc voddvesesecus<ss 2.16 3.56 
EEE Lildadsacevesehauens Sader 2.40 1.69 
Bausch & Lomb eee Peeatane 0.34 1,27 
Beech-Nut Packing ........... 4.80 3.58 
SS 6 ea eee ee 3.77 D1.09 
Bliss & Laughlin 1.20 0.93 
Bohn Aluminum & Brass....... 2.65 3.30 
Brunswick-Balke-Collender ..... 1.73 0.76 
eee AMOR Se Siceaeeswdacnee D1.03 
Se HG. cee cevidssceeses 2.77 0.81 
a) a: See ee 1.55 0.43 
A ee D0.04 0.24 
Certain-teed Products ............ 1.69 0.39 
Ce SM ovekanascvawtasaes 2.63 1.45 
Cite. WnGestries 2... ccc cesccs 2.53 1.45 
Conde Nast Publications....... 2.56 1.14 
Consolidated Biscuit ....... 1.65 0.97 
Ge QUT vc ccseenasscces 4.85 1.79 
Corn Products Refining............ 1.70 1.90 
Cree OF WRCKE 6 oaks vees 1.02 0.57 
Cuban-American Manganese 0.33 0.46 
ee eae ee rer 1.47 1.52 
gt ere ree 4.41 1.51 
Diamond T Motor......... 0.54 3.19 
1 ry Corer re 1.73 1.27 
Duval Texas Sulphur........... 1.78 
Eagle-Picher Co, .........-. 1.25 1,24 
Bisstwolx Corp... ce cccsces 1.77 0.59 
ME EM iasuecusue ess eue D0.95 0.83 
Federal Bake Shops........ 1.71 0.67 
Fedders-Guigan .......... 0.45 emer 
Freeport Sulphur ........ 3.51 3.21 
EE SENOMEED.. 6.5.8 de bcaSnnse's 0.90 0.25 
 -. eae 2.35 2.02 
General Precision Equipment. 1.93 1.73 
General Sieel Castings....... 3.10 1.30 
Hamilton Watch .............. 1.39 0.55 
Hazelton-Atlas Glass .......... 2.09 0.85 
HEE ic acdieoncenres 0.26 Sees 
Holly Development .......... 0.03 0.03 
Houdaille-Hershey ............ 0.63 0.97 
Hudson Bay Mining........... *2.24 *1.54 
Interlake Iron ............ 0.57 0.11 
Jefferson Lake Sulphur........ 0.57 1.15 
Kalamazoo Stove & Furnace.. 1.86 0.90 
Lehigh Coal & Navigation... 0.98 0.78 
co he, ee eT ee i 1.91 1.19 
Lindsay Light & Chemical..... 2.02 0.75 
Lone Star Cement........... 3.78 1.77 
reer errr or 4.13 2.33 
MeUOr MIO née ds ecccasscccss 1,42 -59 
Minneapolis-Honeywell Regulator. . 2.15 1.72 
National Acme ............ - 3.72 2.25 
National Cash Register..... Rach 0.81 1,22 
National Distillers ......... 3.23 1.33 
National Gypsum ........... 1.15 0.28 
National Fireproofing .......... 0.64 D0.41 
National Oil Products....... 2.24 1.64 
Newport Industries .............. 2.24 0.72 
oe So ee 3.88 2.1% 
Norwich Pharmacal .............-. 0.98 0.67 
Penick & Ford............ 3.71 2.46 
Pennsylvania Coal & Coke. 10.41 0.26 
ON WEAR OD oasis cw erat dee nae 6.29 0.92 
Phillips Petroleum ........ 3.00 3.81 
Pittsburgh Screw & Bolt... 0.38 0.42 
Quaker State Oil Refining. . 2.08 1.03 
LS ee 0.98 eet 
Republic Aviation ....... 0.49 1.33 
eS Pee ere 1.45 1.15 
Ee ae eee 1.38 1.32 
Ruppert (Jacob) 2.79 2.35 
Savage Arms ..... 1.24 0.70 
Seagrave Corp. ...... 0.18 0.48 
Sharon Steel ...... . 3.49 1.58 
Sharp & Dohme..... ae 2.35 0.74 
Shell Union Qil...... 1.78 1.90 





EARNED PER SHARE 


ON GOMMON STOCK: 1946 1945 
Simonds Saw and Steel........... $4.51 $1.90 
Siaudard Stee) Spring............ 0.53 0.88 
tester ie, rr 3.94 1.77 
Sutherland Paper ................. D$3.32 D$1.28 
WUMTOIEN, anccadeceecccuss v.ud U.av 
‘Terre Haute Malleable & Mfg..... 0.90 0.70 
WU OMY Janadé ne cascwaweatacenas 4.48 3.47 
Temes Gull BORG... oc ccccccccns 2.81 2.01 
EE EE, aiécw nace nsacedadnne 1.94 nen 
Thompson (John R.)........0----- 1.32 0.97 
U. S. Hoffman Machinery......... 5.23 1.44 
Ws We Pe CG ois dace cceeus:s 5.86 1.99 
Victor Chemical Works........... 2.02 1.04 
Wee NOE a deicccndoacdecss 1.34 0.71 
Westvaco Chlorine Products....... 1.31 1.67 
WENO QWOMED Oiivccacscadecéscs 2.41 2.29 
Yale & Towne Mfg....... se eeeeee 11.08 1.59 
Youngstown Sheet & Tube........ 5.48 2.99 
ST TUG os. ho. 88k S 5 Secs 0.75 0.76 
7 Months to September 30 
tA ee ere eee 0.15 0.13 
6 Months to September 30 
MeIntyre Poreupifie ....0csccessee *1.16 1.47 
Memingiew TAG... 6s ci cccess 2.74 1.18 
WP GU ie kdg deeerendincaceses 2.48 0.90 
3 Months to Se ee = 
American Hide & Leather......... D0.31 
American Molasses .......cce..0% 0.70 0: a 
ME, 264 4Gedtanscccecs 0.74 0.53 
re ; 0.50 0.19 
Keystone Steel & Wire........... 1.21 0.38 
Lehn & Fink Products............ 0.13 0.11 
McKesson & Robbins............. 1.33 0.92 
Motor Products ...ccccccccces 0.81 0.09 
IEMEROMGE AIVIIMOS ccc cccccccscen. 0.33 0.12 
Procter & Gamble........... awk 0.80 0.58 
SIG (GUEE, .WWawia cerk hash ae. estalons 0.24 


Continental Baking 


Corsolidated Grocers 


Brandon Corp. 
Galveston-Houston 
Masonite Corp. 
St. Lawrence 
Wright-Harg 


|i ee 
reaves Mines 


GRRE: DOE. cece raat cueeden wes 
Douglas Aircraft 
United Printers 


& Publishers. 





National Tile & Manufacturing.. 


Hunt Foods 
Magnavox Co. 


Suneaes 1:88 


Aeronautical Products 


Abraham & Straus.......... 


Bloomingdale Bros. 6.11 





- 


8 Months to es 31 
D1.20 ae 


6 = Ly nme 31 


0.69 


3 Months to August 31 
oe DO.29 whee 


12 Months to August 3 
: 12.21 8.20 


3.10 


39 =e te August 3 


Universal Pictures 


3.74 


12 — to July 31 


Addressograph-Multigraph 
Anderson, Clayton 
Avondale Mills 
Budd Coinpany 
Chadbourn* Mills 
Eureka Williams 
Jecoks, (F. Fs.)..... 
Ilayes Industries 
PN ao cceneiiin anaes 
Northrop Aircraft Letiennchinsan 
a SR: are err 
Taylor Instrument 





Waukesha Motor ....... mS er bf RE 13 
Young (L. A.) Spring & Wire.... 0.67 
Zenith Radio ....... So bcara 0.21 


American Fruit Growers 


BN NN ow Wa Salada kde auaw aes 1.! 2) 
eee eee 1.78 
Fulton Iron Works........... 3.30 
Greening (B.) Wire. 0.39 
Meredith Publishing ............. 2.28 
pO = Serre 2.48 
National Manufacture & Stores.... $1.35 
Powdrell & Alexander............. 3.64 
Snyder Tool & Engineering....... 0.61 
Sie UE MRI ge Wir 6k es date ia bibiecacacen 0.08 


3 Months to July 31 
2.0% 
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rem bee OS 
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12 Months to June i 
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8 — to June 30 


BER DEAE 6 dissed vic catn kev Dv.2 


6 Months to June 30 


Cleveland Automatic Machine...... Dd.59 
RO SE didn ccs nesenes 0.89 
Kalamazoo Vegetable Parchment... 0.47 
Marmon-Herrington .............. D0.26 
Metropolitan Paving Brick........ 1.10 

12 Months to 
oo A Re rr 3.18 
Eaton Manufacturing ............. 2.01 


*—Canadian currency. b—Class B_ stock. 


0. 54 
0.62 


D—Deticit. 








LEE RUBBER & TIRE 
CORPORATION 


REPUBLIC RUBBER 
INDUSTRIAL RUBBER PRODUCTS 
Youngstown, Ohio 





LEE TIRE & RUBBER CO. of N.Y., inc. 
TIRES, TUBES & SUNDRIES 
Conshohocken, Pa. 





The Board of Directors has this 
day declared an extra dividend 
of $1.00 per share on the out- 
standing capital stock of the cor- 
poration, payable December 16, 
1946, to stockholders of record 
at the close of business December 
2, 1946. Books will not be closed. 


A. S, POUCHOT 


Oc ober 24, 1946 Treasurer 








» CRown CorK & SEAL 
CoMPANY, INC. 





PREFERRED DIVIDEND 


The Board of Directors has this day declared 
the Regular Quarterly Dividend of fifty cents 
($.50) per share on the $2.00 Cumulative Preferred 
Stock of Crown Cork & Seal Company, Inc., pay- 
able December 16, i946, to the stockholders of 
record at the close of business November 22. 1946. 

The transfer books will not be closed. 


COMMON DIVIDEND 


The Board of Directors has this day declared: 
a dividend of seventy-five cents ($.75) per share 
on the Common Stock of Crown Cork & Seai 
Company, Inc., payable December 20, 146. to the 
stockholders of record at the close of business 
November 26, 1946. 


The transfer books will not-be closed 


WALTER L. 


McMANUS, Sex 
October 24. 1546. ; 


retary 














BUTLER BROTHERS ) 





: 
égao® 
The Board of Directors has declared the 
regular quarterly dividend of One Dol- 
lar and twelve and a half cents ($1.12) 
per share on Cumulative Preferred 
Stock, 416% Series, and a dividend of 
Twenty Avocents(25c)per: heie on Ccm- 
mon Stock, both payable December 1, 
1946, to hole lers of record at the close of 
business October 31, 1946. Checks will 
be mailed. 

Epwin O. Wack 

October 22, 1946 Secretary 
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Dizidend Notice 

The Board of Directors of this Corporation have 
declared a regular dividend of ten cents (10c) per 
share, and an extra dividend of ten cents (1Uc) 
per share, making twenty cents (20c) per share 
in all on the outstanding capital stock of che 
Corporatien, payable on November 29th, 1946, to 
stuckholders of record at the close of business 
November 8th, 1946. Transter books will not be 
closed. e 


F. CASEY. Treasurer 





1946 








October 24, 
C CONTINENTAL 
CAN COMPANY, Inc. 


The year end dividend of twenty-five 
cents (25¢) per share on the common 
stock of this Company has been declared 
payable December 16, 1946, to stock- 
holders of record at the close of business 
November 25, 1946. Books will not close 

SHERLOCK McKEWEN, Treasurer 








NOVEMBER 6, 1946 
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Archer-Daniels-Midland Company 
Earnings & Price Range (ADD) 











Data revised to October 30, 194¢ 
‘ , . 40 
Incorporated: 1923, Delaware, as consoli = | PRICE RANGE an ‘ 
dation of three companies, the oldest estab- 2 é 
lished in 1902, Office: Minneapolis 2, T nena 
Minn. Annual meeting: Second Tuesday Fiscal year (ARMED PER SHARL 


in October. Number of stockholders (De- ends June 30 














cember 31, 1945): 3,502. 

Capitalization: Long term debt...... None ‘1AHMwWHY 

Capital stock (no par). . 1,634,748 shs 1939 ‘40 ‘4] ‘42 ‘43 ‘44 ‘45 1946 
Business: A leading producer of linseed oil (made from 

flaxseed) and related products. Additional activities include 


processing of soy beans, grain storage, refining of vegetable 
and fish oils, and production of flax tow and shives. Wholly 
owned Commander-Larabee Milling’s wheat flour daily capacity 
19,900 barrels; flaxseed processing plants have annual capacity 
of 24 million bushels; soy bean 16 million bushels. 

Management: Capable and of long experience. 

Financial Position: Good. Working capital June 30, 1946, 
$29.9 million; ratio, 2.4-to-1; cash and equivalent, $16.5 million; 
inventories, $23.8 million. Book value of common, $26.07 a share. 

Dividend Record: Satisfactory. Common dividends (although 
at highly irregular rate) paid in each year since 1927. 

Outlook: Demand for linseed and soy bean oils should con- 
tinue active for a number of years but eventually normal 
cyclical influences will resume. Postwar problem has been 
short supplies of flaxseed. 

Comment: Although the stock is not free of 
risks, it has had an above-average record. 
"EARNINGS, DIVIDEND RECORD AND PRICE 


commodity 


RANGE OF CAPITAL STOCK 


Fiscal Calendar Years—— 
Qu. ended Sept. 30 Dec. 31 Mar. 31 June 30 Years Divide nds Price Range 
1938 .....05% $0.09 $0.11 1939....$0.21 $0.60 $1.01 $0.37 12%-—- 7 
UDOD ccs 0.25 0.53 1940.... 0.40 0.63 1.81 0.46 11%— 7% 
i A 0.24 0.33 1941.... 0.37 0.96 1.90 0.61 11%— 8% 
Ae 0.59 0.65 1942.... 0.34 0.31 1.89 0.67 12 — 9% 
. 0.32 0.67 1943.... 0.69 0.78 2.46 0.67 15%—11% 
, ee 0.51 0.67 1944.... 0.70 0.98 2.86 0.83 19 —l4 
eee 0.35 0.50 1945.... 0.60 0.73 72.18 0.70 30%—16% 
oo eee 0.49 0.59 1946.... 1.44 1.52 1.04 1.80 10% —26 % 


* Adjusted to three-for-one split, August 15, 1945. tAdjusted for renegotiation. 





Eureka Williams Corporation 




















Data revised to October 30, 1946 Earnings & Price Range (EUK) 
incorporated: 1910, Michigan, as Eureka 50 | _ 
Vacuum Cleaner Company; acquired and 1s | {] 
merged Williams-Oil-O-Matic Heating 10 | ] 
Corp. in 1945, and purchased National , decdlunnecl [Fb 
Stamping & Electrical Works in 1946. 5 | oeoaca 
Present title adopted in 1946, Office: 6,060 
Hamilton Avenue, Detroit, Mich. Annual [Fiscal year ends EARNED PER SHARE $4 
meeting: Last Tuesday in October. Number [July 31 1:52 
eee (December 31, 1944): DEFICIT PER SHARC | $2 
dest 1938 "39 ‘40 ‘41 “42 “43 ‘44 194 
Capitalization: Long term debt......None 3 1945 
Capital stock ($5 par).. .462,070 shs 


Business: One of the largest manufacturers of vacuum clean- 
ers and attachments; also makes oil burners and air condi- 
tioner, cordless electric irons and garbage disposal units. 

Management: Capable. 

Financial Position: Strong. 
$3.5 million; ratio, 2.5-to-1; 
Book value, $10.96 per share. 

Dividend Record: Payments 1912-1930, 1932, 
1941 to date. 

Outlook: Because of greatly increased capacity of 
dustry, large pent-up demand for vacuum cleaners enhances 
only medium term prospects. The oil burner division faces 
regord demand for several years. 

Comment: Shares constitute a business cycle speculation. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Working capital July 31, 1946, 
cash and securities, $1.2 million. 


1934-1937, and 


the in- 





Year's -—~—Calendar Yéars 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1939.... D$0.12 =D$0.20 D$0.34 D$0.77 D$1.43 None s%— 35s 
ne D0.14 D0. 23 ae ee §D0.56 None — 2% 
Year's Calendar Years 
Qu. ended Oct. 31 Jan. 13 Apr. 30 July 31 Total Dividends Price Range 
41940.... D$0.32 1941....D$0.17 $0.31 D$2.17 2.35 None 3%— 1% 
1941.... D0.04 1942. 0.67 0.52 0.72 1.87 $0.10 i4— 1% 
4 ee 0.45 1943.... 0.40 0.55 0.51 1,91 0.37% 9%— 3% 
i 0.23 1944. 0.32 0.35 0.31 1.21 0.50 13%— 6% 
1944.... 0.25 1945.... 0.29 0.26 0.02 0.82 0.62% 20%—11% 
1945.... 0.20 1946.... 0.10 0.35 0.45 1.10 0.37% 22%—10 
*Earnings based on capitalization outstanding at end of each period. tIn 1940, 
fiscal year changed to end July 31 § Seven months ended July 31. D—Deficit. 


26 











Armour & Company (Illinois) 






































Data revised to October 30, 1946 Earnings & Price Range (AM) ° 
Incorporated: 1900, Ill. Main Office: J 59 | — ee 
Union Stock Yards, Chicago, Ill. Annual 15 
meeting: Fourth Friday in February. 10 PRICE RANGE 
Number of stockholders (December 31, 5 
1945): about 45,000. 0 Badres 
Capitalization: Long term 
MAR Bete ry ce eae ace $95,000,000 $2 
‘Prior preferred stock $6 cum. __Fiscal year ends Oct’ 31 0 
conv, (no par) .......... 532996 shs DEFICIT PER SHARE $2 
{Preferred stock 7% cum, 1938 "39 "40 ‘41 "42 ‘43° “44 i945 4 
oo Beer err 33,715 shs 
Common stock ($5 par) . 1,065,718 shs 
Callable at $115 per share; convertible into 6 shares of common.  { Callable at 


$115 per share. 


Business: One of the two largest meat packers ; is engaged 
in all phases of processing, packing and curing of meats and 
manufacture of various by-products and derivatives, also the 
distribution of poultry, eggs, cheese and butter. 

Management: Long experienced in its field. 

Financial Position: Satisfactory. Working capital April 27, 
1946, $138.7 million; ratio, 3.3-to-1; cash, $30.2 million. Book 
value of common, $28.92 a share. 

Dividend Record: Irregular. Arrears October 2, 1946, $25 on 
$6 preferred and $61.25 on 7% preferred. No payments on 
common since 1937. 

Outlook: Demand for company’s products normally remains 
fairly constant, but supply and price changes frequently affect 
profits adversely. By-products usually an important source of 
supplementary revenues. 


Comment: Industry characteristics plus topheavy capital 
structure make all classes of stock speculative. 
EARNINGS RECORD AND PRICE RANGE OF COMMON 
Fiscal years to Oct, 31 1938 1939 1940 1941 1942 1943 1944 1945 = 1946 
Karned per share.... D$2.14 D$0.04 $0.28 $1.95 $1.89 $1.97 $1.92 $1.41 "$1.98 
Price Range (Calendar years) 
MAGN. <ccccccnareo ees 7 8% 7% 5% 4% 6% 6% 15 18% 
LO oiecaaens omen 3% 3% 4 2% 2% 38 1% 6% 104 
26 weeks ended Apr. 27, 1946. D--Deficit. 





Purity Bakeries Corporation 





_ earnings & Price Range (PT) 








Data revised to October 30, 1946 
«eee 1 
Incorporated: 1921, Delaware, as a com- 30 PRICE RANGE e ay 
bination of several baking companies. 20 oo aaah 
Office: 919 North Michigan Ave., Chicago, 10 H*"-0-3-O 


Ill. Annual meeting: First 
March. Number of steckholders 
$1, 1945): 6,392. 

Capitalization: 
Capital stock 


Tuesday in 0 


LARNED PER SHARE 
(December 


1938 ‘40 d "42 '43 7) ai 





Long term debt.$3,000,000 
(00: PES) cc viscecne 794.555 shs 











Business: One of the leaders in the bread and cake in- 
dustry, serves a population of several million throughout 
the eastern, central western and southwestern sections of the 
United States. Operates 48 baking plants and (through its 
subsidiary, Cushman’s Sons) maintains a chain of approxi- 
mately 115 retail stores in the New York metropolitan area. 

Management: Capable and efficient. 

Financial Position: Satisfactory. Working capital December 
29, 1945, $7.4 million; ratio, 2.7-to-1; cash, $4.7 million; U. S. 
Gov’t securities, $4.2 million. Book value of stock, $18.65. 

Dividend Record: Unbroken since 1928, in varying amounts. 

Outlook: Earnings fluctuate with consumer income, which 
largely determines volume of higher-profit cake and pastry 
business. Bread lends stability to operations, but field is 
highly competitive and margins are narrow. 

Comment: Shares are above-average in a speculative group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year's 

Qu. ended Mar. 31 June 30 Sept. 30) Dee. 31 Total +Dividends —— a 
See $0.24 $0.36 $0.44 $0.48 $1.52 $1.00 15%— 
Cae 0.51 0.63 0.46 0.54 2.14 1.50 18% mt 
a, Ee 0.37 0.36 0.21 0.54 1.49 1.10 15%— 9 
i eer 0.52 0.37 0.31 0.65 1.85 1.20 12%— 8% 
ee 0.64 0.46 0.48 0.64 2,22 1.55 14%— 9% 
PONG Sc cates 0.85 0.64 0.62 0.75 2.86 2.10 22%—13% 
1944. 0.85 0.57 0.63 0.64 2.69 2.00 24% —19% 
1945...... 0.92 0.63 0.50 0.55 2.60 2.00 35 —23% 
| eee 1.17 0.88 1.08 . this 1.30 385, —30 

“Approximately as company accounts in weeks, first quarter a 16-week period and 


the others 12 weeks 
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Lauds Article Citing 
Business Fundamentals 


Sirs: 

I have read with deep interest and ap- 
preciation the article entitled, “A Vital 
Message for Corporation Executives” 
[FW, Oct. 9]. 

You present a very intelligent view- 
point of business fundamentals that every 
worker and citizen should comprehend. 
They are entitled to such facts. : 

Much of the confusion existing today 
comes from dishonest statements made by 
such people as Henry Wallace, when in 
October, 1945 he made the statement to the 
automotive workers that they could have 
a 15 per cent increase in hourly wages 
then and another 10 per cent later with no 
increase in the selling price of the product 
which they made. That statément was 
not founded on facts and was malicious, 
dishonest and misleading. The progress 
of selling prices of automobiles has since 
definitely proven that fact. 

Business management should have al- 
ready established by publication the real 
facts which would have made Wallace’s 
statement ridiculous before it was uttered. 
Wallace intended to imply that profits 
were so large that the suggested wage in- 
creases could be absorbed, which presump- 
tion was not supported by the truth. 

It is extremely unfortunate that business 
management has failed or neglected to es- 
tablish a proper understanding of what 
constitutes real profit... . 

It is to be regretted that business man- 

agement has neglected to establish the 
hire of invested capital as expense. | 
have advocated this principle before the 
Ways and Means Committee of the United 
States Congress in greater detail and also 
to several groups of leading business ex- 
ecutives during the past three years. 
_ The real profit in the conduct of business 
is what remains after the payment of a 
reasonable cost of invested capital (not 
all that the traffic will bear) and a reason- 
ably modest reserve to be accumulated dur- 
ing good years to cover the cost of in- 
vested capital during bad years. Anything 
that remains after these two provisions is 
real profit and should be divided equally 
between the investor and labor. The share 
that goes to the investor is the added com- 
pensation for risk capital above what would 
come from a conservative investment. Such 
a plan would do more for the preserva- 
tion of our free enterprise system than 
anything I know of. 

Some industrialists and business men 
are indifferent to such a proposal because 
they feel that invested capital should be 
allowed to earn all that the traffic will 
bear. 

You have rendered a service to business 
men in your message to business execu- 
tives in the October 9 article. You can 
render a greater service by establishing a 
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better understanding by labor and the pub- 
lic of the essential fundamentals in the 
conduct of business. Such articles with 
suitable illustrations and charts can be 
reprinted with your authority for general 
distribution to workers that will give them 
a better understanding of the essentials in 
the conduct of business... . 
I hope you will pursue the 
further. 
CHESTER C. OperLY, Chairman, 
Tokheim Oil Tank & Pump Company, 
Ft. Wayne, Ind. 


subject 














Dutch Holdings 
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The. theory upon which the new 
tax is based is that any increase in 
the value of assets from the date of 
the German occupation, whether 
realized or not, should be used to 
help reduce the large debt resulting 
from the war. Thus the first valua- 
tion date is May 1, 1940, and the 
final appraisal must be made as of 
December 31, 1945. The finance 
minister has made an exception in 
the valuation of American securities 
due to the recent decline in the stock 
market. 
~ Thus, the time for final valua- 
tion can be fixed at date of actual 
sale, but if these securities continue 
to be held, value might be determined 
as the original 1945 date. With a 
hasic 10,000 guilder exemption, the 
tax rate begins at 50 per cent and is 
stepped up somewhat in the higher 
income brackets. 


Dollar Credits 


Because in its restoration of trade 
with the United States the Nether- 
lands Government is hampered by the 
shortage of dollar credits, it is really 
helping to kill two birds with one 
stone by means of this tax. These 
nationals who are forced to sell 
American securities to meet their ob- 
ligations under the levy, must turn 
over the dollars realized to their gov- 
ernment which thereupon will use 
these credits to ease the stringent 
foreign exchange situation. 

In April of this year all Dutch na- 
tionals were ordered to sell to the 
Netherlands Bank total assets owned 
in the United States consisting of all 
debts collectable in the future as well 
as current account balances and any 
other debts expressed in monetary 
values. Stocks and bonds were_ex- 


cluded. Recently a $200 million credit 
was negotiated through the Export- 
Import bank. In addition, the Dutch 
are negotiating for a loan from pri- 
vate banking sources in Wall Street 
as well as a hoped-for $200 million to 
$300 million credit from the Inter- 
national Bank for Reconstruction and 
Development. Pressure to sell Amer- 
ican securities will be somewhat de- 
pendent on the success of obtaining 
dollars from these additional sources. 

Should the Dutch nationals eventu- 
ally be forced to sell their American 
securities, such liquidation would be 
conducted in orderly manner over an 
extended period of time. The accom- 
panying list includes the holdings of 
common and preferred stocks in those 
of the 200 largest American corpora-. 
tions listed on the New York Stock 
and New York Curb Exchanges in 
which Netherlands investors as a 
group rank among the twenty largest 
shareholders. The list is subject to 
minor alterations, as record date of 
holdings vary from late 1937 to mid- 
1939. Since the end of 1938, ac- 
cording to the Federal Reserve Bul- 
letin, Dutch investors purchased on 
balance an additional $28 million and 
since the end of hostilities in the 
period from August 1945 through 
April 1946 realized $15 million in 
liquidation or redemptions. Com- 
parison has beerf made with Nether- 
lands sources of ten of the largest 
holdings as of December 30, 1944. 
In only one issue, was there a vari- 
ance of more than 5 per cent: In- 
vestment in Bethlehem Steel com- 
mon had been increased by 44,000 
shares. 
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2a0 CHARTS 


For better-informed 
investors accustomed 
to making their own 
decisions, these charts 
area valuable precision 
instrument. They vis- 
ualize 18-months’ 
PRICE trends of 233 
ieading listed stocks, 
each drawn on its own 
individual chartagainst 
a background of EARNINGS and DIVI- 
DENDS, picturing at a glance vital market 
information and facilitating quick compar- 
ison of essential facts. Convenient, practical, 
time-saving. 


Send $1 NOW for 
Introductory Copy FW-116 


For a limited time 
to new readers only. 


SECURITIES RESEARCH CORPORATION 
141 Milk St., Boston 9, Mass. 
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A. Hollander & Son, Inc. 





earnings & Price Range (HLL) 


Data revsed to October $0, 1946 24 . = 0 
Incorporated: 1919, Delaware, as outgrowth . oO PIC RANGE ye 
w # Husiess escablisned in 1484. ilice ‘ 
11% Mast Kinney St., Newark, N. J An 6 o o-o 
ial meeting: March 30, Number of stock 0 CANNED PLR SHARE 
holders (December 31, 1945): about 1,000 cs $4 
Capitalization: Long term debt None 


OLPICIT PLA SHARE 


1938 “39 ‘40 “41 “42 “43 ‘44 1945 $2 





(‘apital stock ($5 par).. |. 223,107 wha 














Business: Activities consist of dressing, curing and dyeing 
of raw furs received on consignment from furriers and fur 
dealers. Seal-dyed muskrat skins are sold as HWollander Seal 
and the company also processes Persian lamb skins and blends 
muskrat garments. Subsidiary, Hollanderizing Corp. of Amer- 
ica, Cleans and renovates fur and fur trimmed garments. 

Management: Capable. 

Financial Position: Working capital December 31, 
1945, $1.8 million; ratio, 2.5-to-1; cash and U.S. Gov’ts, $982,278. 
Book value of capital stock, $16.20 a share. 

Dividend Record: Payments 1926-28; 1934-37: 1941 to date. 

Outlook: Activities of this service enterprise normally de- 
pend upon the demand for furs, which in turn is responsive to 
changes in public buying power. High consumer incomes thus 
carry favorable implications. 

Comment: Representing a luxury industry, the stock has a 
definitely cyclical character, 


Good, 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Half°year perlod ended 


June 30 Dec, $1) Year's Total Dividends Price Kange 
1938 0,17 1>$0.74 1930.96 None 13%-— 5% 
rau O51 11.68 11.17 None 1L%— 5% 
i940 0.81 1.29 2.10 None O%-- 4% 
bud 1,37 10.50 0.87 $1.25 9% iN 
1942 : ; 1.13 0.52 "1.65 1.00 7%-- 6 
104% 1.54 Lay *2.7% 1.50 it~ 7% 

> Ol] pods 15s 50 21% -13% 
194% 1.64 0.05 1.60 (1.25 26% -17 % 
BOGS. oc cdveoensisenece 1,44 oa6e 0.75 10 23 
*includes postwar and debt retirement credits, 6 cents in 1914; 18 cents in 1948 
) centa In 1942. TAlso 5% In stock. D-—Deficit 





Loew’s, Incorporated 




















Data revised to October 30, 1946 _ Larnings & Price Range (LW) 
incorporated: 1019, Delaware, as successor 40 | a 
to company originally founded in 1905. 40 ~ - ——$ $$ 
Executive office: 1540 Broadway, New 20 a Te Ny OO 
York, N. Y. Annual meeting: Second 10 }— O 5p oo = ——— 
Tuesday in Devember 0 af leet ende Aug. 31 | 
Capitalization: 

Own long term debt £40,000 000 
Subsidiary lone term debt 1,058,718 
Sub i \ recerred tocks Lopsoo j 
Capital stock (ne par 100,327 shew 1938 ‘39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 











Business: <A 


leading unit in the motion picture industry. 
Operations 


thoroughly integrated. Produces and dis- 
tributes Metro-Goldwyn-Mayer pictures; owns subsidiaries op- 
erating some 150 theatres in U.S. and Canada. 
worldwide; foreign business normally contributes about 380% 
of total film rentals. Has entered phonograph tecord ficid. 

Management: Has had good operating record. 

Financial Position: Strong. Working capital August 31, 1945, 
$92.0 million; ratio, 4.2-to-1; cash items, $43.4 million; in- 
ventory (largely film), $71.0 million. Book value of common 
stock, $26.06 a share. 

Dividend Record: Payments 1920-21; 1923 to date. 

Outlook: The consistent quality of company’s productions 
has been reflected in relatively stable carnings and dividends. 
Maintenance of domestic box office appeal and progress in 
foreign marketing suggest a continued good showing. 

Comment: Stock has earned an above-average rating in its 
group. 


ure 


Distribution is 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
e Piscal . 

Qu. ended Noy, 22 Mar. 18) June 6 Aug. 31 Year's , Calendar Years 
about (a) (b) (a) (a) Total Dividends Price Rang: 
$0.58 1929... . $0.65 $0.31 $0.25 $1.79 $0.83 18%—10% 
0.21 1940.... 1.03 0.20 0.14 1.61 1.00 12%— 65. 
0.35 1941.,... 0.59 0.37 0.74 2.05 1.00 13%— 9% 

0.48 1942.... 0.49 0.39 0.98 2.34 1.14 15%—12! 
0.40 1948.... 0.79 0.61 O.85 2.74 1.34 21%—14% 
0.56 1944.... 0.92 0.61 0.81 2.90 1.34 27'%4—19% 
0.57 1945.... 0,77 0.50 0.77 2.61 1.42 37 A— 24% 
0.86 1v46.. om 071 LZ 41 --25% 
ced for %-for-1 stock split, March, 1945 ancl? weeks i 16 weeks 








The Horn & Hardart Company 





Daia revised to October 30, 1946 


Earnings & Price Range (HOR) 


50 r 


Incorporated: 1911, New York. Office: 600 40 | ee 
West 50th Street, New York, N.Y 30 ia Oo a) o Ae 50 O 
Annual meeting: Third Thursday in April 20 } A 


Approximate number of stockholders 


(December 31, 144) Preferred, 800; 
common, 2,700 
Capitalization: Long term debt. .*$24,066 


TPreferred stock 5% 


cum, .... 27,521 sha 
Common stock (no 


par)......560,024 shs 











Keal 
callable at 


estate mortgages 
$107.50 a share 


e100 par; 





Business: Operates a chain of 44 medium priced restaurants 
of the Automat type and 32 retail food shops in New York 
City. Company owns various parcels of New York City real 
estate and has numerous long term leases. 

Management: Able and experienced. Affiliated with Horn 
& Hardart Baking Co., of Philadelphia. 

Financial Position: Fair. Working capital December 31, 1945, 
$3.2 million; ratio, 2.0-to-1; cash, $2.0 million; Gov’t securities, 
$2.2 million. Book value of common, $17.61 per share. 

Dividend Record: Common payments each year since 192}, 

Outlook: Company is well entrenched and the most efficient 
in the low-priced food purveying field, and has shown consist- 
ency of earning power in good times and bad. High level of 
employment indicates continuance of wartime sales volume. 

Comment: Preferred is high grade but inactive; the common 
is a good income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


























Years ended Dec. 31 1938 1939 1940 =1941 1942 1943 1944 1945 = 1946 
Earned per share...... $2.83 $2.77 $2.89 $2.35 $2.02 §2.37 $2.10 $2.20 ..... 
Dividends paid ....... 2.00 200 2.00 2.00 2.00 1.60 1.80 1.60 $2.00 
Price Range (N. Y. Curb) * : 
High . ; 37% 89% 35% 31% 227% 27% 31 11% 47% 
Law er So: | ae dT} 21% 21% 28% ##25% 0% inl 
United Corporation 
Earnings & Price Range (U 
Data revised to October 30, 1946 10 f— es abc ng = 
incorporated: 1929, Delaware. Offices: 901 8 ae : 
Market Street, Wilmington, Del, Aun iat ic  °x————_ "a 
meeting: Second Wednesday in April 4 0 Oo 
Number of stockholders (November 330 2 - OS =O 
1944): Preference, 18,510; common, %5,12 or - 
Capitalization: Long term debt.. None “EARNED PER SHARE 
“Preference stock $3 cum. : en ae 
COG OE) cu daw cwenemnrs 1,214,690 shs orricit pen oiithe 
. ‘ ; 5004? she rece SHARE © . 
. (Common stock ($1 par)....14,529,492 sh 193839404) aD) 19S 50¢ 
*Callable at 55, tAlso outstanding are 


option warrants entitling holders to buy 


An investment company with holdings concen- 
trated in public utility securities, principally common stocks 
of Public Service of New Jersey, Niagara Hudson Power and 
Columbia Gas & Electric. Is in process of eliminating own 
preference stock under SEC order by cash payments and ex- 
change offers of underlying securities in portfolio. 

Management: Capable and experienced. 

Financial Position: Satisfactory for company of this type; 
December 31, 1945, had no current liabilities (exclusive of ac- 
crued taxes); cash and UU. S. Treasury notes, $10.7 
Market value of investments, $111.7 million. 

Dividend Record: Regular dividends on preference 
except 1938 and 1941 when part payments were made. Arrears 
cleared up August 14, 1946. None on common since 1937. 

Outlook: Major portion of remaining preference retirement 
is likely to be by means of cash payment, with funds provided 
by partial sale of investment holdings. 

Comment: Status of preference is influenced by possibility 
of comparatively early retirement. 
on remaining utility stock holdings. 


3,732,059 shares of common at $27.50 a share 


Business: 


million. 


stock 


Common is a speculation 


EARNINGS RECORD AND PRICE RANGE OF COMMON 


Qu, ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
ane $0.02 $0.003 $0.002 $0.04% $0.07 4%- 2 

1939. 0.01 0.02 0.02 0.03 0.07 3% 2 

to aa 0.02 0.05 0.02 0.06 0.14 2% IM 
1941... le 0.01 1D0.01 D0.006 D0.04 D0.05 1% 3/16 
ree D0.05 D0.07 D0.07 10.08 D0.27 7/16-—11/32 
1948. wccscoe D0.07 D0.07 D0.06 D0.03 D0. 23 2%—11/32 
oo eee 10.06 D0.07 D0.06 D0.04 D0.17 ls 1% 
a ee Do0.02 D0.02 D0.04 O.002 1.08 5 - 1% 
1946 po.o4 Dae ae 7% 3% 
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DIVIDENDS DECLARED 














Pe- Pay- Hlidrs. of 
Company riod able Record 

feme Wire ..cccc-cccvcvese .35¢ .. Nov. 15 Oct. 31 
Aircraft Radio Corp............ te .. Nov. 6 Oct. 31 
Allied Stores 4% pi ..31 Q Dee. 2 Nov. 14 
Aluminium Limited .. , .-$2 @ Dec. 5 Nov. 

DP css sdcvcccscceses : .$1 E Dee. & Nov. 7 
Amer. “Home Products......... luce M Dec. 2 Nov, 14 
Am. Radiator & Standard 

MEE xeecdcdsstckensetes - Dec. 28 Nov, 22 

Do 1% vl. ...cceee Q Dec. 1 Nov. 19 
American Stores -- Jan. 2°47 Dec. 4 
anglo-Canadian Tel. “‘A’’..... lic Q Dec. 2 Nov. 8 
Arkansas Natural Gas 6% pf..loc Q Dec, 27 Dee. 1% 
Armstrong Cork 25 Nov. 30 Nov. 4 

Do $3.75 pt. Q Dee. 14 Nov. 30 
Associated Dry Goods......... We Dec. 2 Nov. 8 

Do 7% 2nd pf. ....$1.75 Q Dee. 2 Nov. 8 

Fe eee $1.50 Q Dec. 2 Nov. 8 
Atlantic HKelining .......... 37 Yee Dec. 16 Nov. 21 
tarber Asphalt .......-.ee00. 50c . Dec. 2 Nov. 18 
tasic Refractories ........... 10c Q Dee. 14 Nov. 30 
Bee & Howell .occccscccecs 12%c Q Dec. 1 Nov. 15 
Bliss (E. W.) $2.25 pf......56%e Q Dee. 15 Nov. 29 
Bower Roller Bearing ......... 50c .. Dec. 20 Dec. ¢ 
Brewing Corp. o; Amer...... 62) .¢ @Q Dee. 10 Nov. 25 
Bunker Hill & Sullivan..... lz%c Q Dec. 2 Nov. 6 

TD. duis ds se0 be exe cepeas ens 12 ‘ze BE Dee. 2 Nov 6 
MNS. Si dee reeedesmeeee aT Dee. 1 Oct. 31 

Be See WES ceseccccas $1.12% Q Dec. 1 Oct. 31 
Campbell, Wyant & Cannon 

PUNE: cevvcceccccccesesesnes #1 KK. Nov. 18 Nov, 6 
tanauian Car & Foundry...... 20c 42 Nov. 22 Oct. 3 

gill ENT se 2h (Q Nov. 22 Oct. 3 
Canadian ind’! Aleohol 

- i Va 2a UK Dec. 2 Nov l 
Canada Northern Power... ...boe .& Jan.25°47 Dee, 20 
Chesapeake Corp. of Va.......25¢ @ Nov 5 Nov. 4 
PTC, Siswuedeckeee Nov. 22 Nov. 8 
PT GM secnck¢acsaeceee Q Nov. 15 Nov. 5 
Sees, GRUNER cdeci-viccvecial -- Dec. 2 Now. 19 

oe c E Dec. 30 Dec. 16 

Do 4% pf. Seccasdweri ans ol Q Dee. 2 Nov. 19 
Colorado Milling & Elevator.. , os De 1 Nov, 15 
ee ee CI. Bobs cccacacs Q Dee. 16 Nov 
Consumers Pwr. $4.50 pf..$1. io Q Jan. 2°47 Dec. 13 
Continental Can Dec. 16 


wetekee wee une 25e Y 
ie ae ; 3% 

Cooper Brewing 
Cn SOOM, srcvaceckéeeecall 
Crown Cork & Seal Co., 
Curtis Publishing $3-4 pr. 


Derby Gas & Electric....... 
Dewey & Aimy Chemical.... 








Diamond Match 

Dixie Cup 

ies’ ane 
Douglas Aircraft 
ok eee 
Durham Hos. Mills 
ee us 


Kagle-Picher 











Katon Mfg. Nov. 
Fair (The) .. 4 
Fairbanks, Morse .....%...... : Cc. 
Federal Bake Shops.......... ,20e Q Dec. 23 Dee: 6 
Federal Screw Works. -12%c Q Dec. 16 Dec. 2 
Franklin Simon 4%% pf.. 58 ge Q Dec. 1 Nov. 15 
Freeport Sulphur ......... 62%e .. Dec. 2 Nov. 15 
— 0! a ae « Q Dec. 12 Nov. 2) 
ia Gare 6 8 n'a. 0 ace WheLE ee ORC cc E Dee. 12 Nov. 21 
Gorham .  wenadsaw cece k cect te oo Me. 15 New. 1 
cn 2 RR. & eee 0c . De 2 Nov. 7 
Great Northern Ry. pf.. $1.50 8 Dee. 9 Nov. 8 
Hamilton Watch ............. Le Dec. 14 Nov. 22 
Harbison-Wuaiker Retractories. .25¢ Dec. 2 Nov. 12 
Hazel-Atlas Glass Q Jan. 2°47 Dec. 13 
Heyden © hemical Q Dec. 2 Nov. 14 
Do 342% pf. A...........87%c¢ Q Dee. 2 Nov. 14 
Holly Stores ..... -- Nov, 21 Nov. 14 
Holophane Co. . Nov. 15 Nov. 1 
Household Finance Q Jan.15'47 Dee. 31 
Do 3%% pf. = 4335, Q Jan.15'47 Dee, 31 
Humble Oil & Ref <i “iM Dec. 10 Nov. 9 
Illinois Zine ; 4 Nov. 20 Nov 1 
Ingersoll- Rand peace $1.50 Dex 2 Nov 4 
Kawneer Co. ... Dec. 21 Nov. 30 
Kinney (GQ. R.) -- Dee. 26 Dec. 10 
_Do $5 pr. pf. 25 Q Nov. 25 Nov. 8 
Knudsen Creamery ..........40¢ .. Dee. 23 Dee. 14 
Lakey Foundry & Macliine....15« Dec 9 Nov. 25 
Lamson & Sessions $2.50 
ee 62%¢ Q Jan. 2°47 Dee, 21 
Lane Bryant .... ; 25e Q Dee. 2 Nov. 15 
Lansing Co. .. : “We Q Nov. 15 Nov. 15 
Lee Rubber & Tire. ....$1 E Dee. 16 Dee. 2 
Lehigh Coal & Navigat ion ...00e .. Dec. & Nov. 4 
Liberty Aircraft Products 25¢ Q Nov. 15 Nov. 1 
Liggett & Myers Tobacco, . T5e Q Dee. 2 Nov. 12 
ON caluneaieso ee $1 E Dee. 2 Nov. 12 
| ie ow Te Q Dee. 2 Nov. 12 
| ee ; oe $1 E Dee. 2 Nov. 12 
Lionel Corp F ---,s0e @ Nov. 30 Nov. 98 
, ee ‘ 35c E Nov. 30 Nov. 9 
Loblaw Groceterias "A" & 
BGbREG RRS ev araeebire ..25¢ Q Dec. 2 Nov. 4 
ee oosee -AZHe B Dee. 2 Nov. 4 
lone Star Gas ........ -20¢ Q Dec. 9 Nov. 22 
Madison Square Gar len ...20e Q Nov. 29 Nov. 15 
Mallory (P. R.) 25c .. Dec. 10 Nov. 22 
| SS ae 20ec Y Dec. 10 Nov. 22 
Manhattan Shirt 25¢ Dec. 2 Nov. 12 
alee bis:e wks: cccccccecead® Deco. 3 Nov. 12 
De Paid MSG crc oe ashe « deaalaen 50ec E Jan. 2°47 Nov, 12 
Marathon Corp. smh esau 3 Nov. 2 Oct. 4 
McKesson & Robbins.......... 60c Dee. Dee. 
Me WOM bxkes cicaeevnnes aes $1 @ Jan.15’ i Jan. 247 
PRN OCG ONE. 5 ric oecsacnauns 45¢ S Dee. 14 Nov. 15 





Company 


Monarch Knitting. .. 
Monsanto Chemical 

Mountain Producers 
National Acme ..... 
Nat’l Cash Kegister. 
Nat’! Oil Products . 


Naumkeag Steam Cotton. 





















Pe- Pay- Hldrs. of 

riod able Record 

as lhe Q Jan. 1°47 Nov. 30 
‘a 25¢e Dec. 2 Nov. 9 
eaida a dewes 40¢ sg Dec. 14 Nov. 15 
PT ee 50c¢ .. Nov. 20 Nov. 6 
bpltekdccceceee 22. 2 Se eee. oo 
oe .10e .. Dee. 18 Dee. 10 
80c .. Nov. 8 Oct. 30 














Newport News Shipvuiluin: 

ye) Sree a Dec. 2 Nov. 15 
N. Y. Shipbuilding fdrs. stk. Nov. 21 Nov. 9 

PG, SNe cnccdnenciaw es Nov. 21 Nov. 9 
N. Y. Staie El. & Gas 

5.10% pf. .. Wx 27% Q Dee. 1 Nov. 8 
Noranda Mines .......... $1 Q Dee. 14 Nov. 15 
Norfolk & Western Ry....... $2.50 Q Dee. 10 Nov. 14 
North Amer. Oil Cons......... 0c Q Nov. 5 Oct. 25 

DP cect suseewheessdenGe case a eae =. Cee ar 
Oklahoma Natural Gas........50¢ Q Nov. 15 Oct. 31 
Ottawa Lt., Ht. & Pr. 5% 

MW” dtowu seeds coxw ena --$1.25 Q Jan. 1°47 Nov. 15 
Parkersbure Rig & Reel......25¢ Q Dee. 1 Nov. 26 
Peerless Cement ........... 23e .. Dee. 32 Nov. 15 
Peoples Gas Lu. & Coke..... .$1 Q Jan.15'47 Dee. 20 
Philadelphia Electric $1 pf....25¢ Q Dec. 31 Nov. 29 
Phoenix Hosiery .......... :--00e .. Dee. 16 Dee. 5 
Pitts. Coke & Chem. $5 pf..$1.25 Q Dec. 2 Nov, 20 
Pigmeuth Off] .nccccccccrces-ste @ Dee B New 7 
Power Corp. of Canada........ 20¢ .. Dee. 31 Nov. 22 
Pub. Serv. (Colo.) 7% pf...58%sc M Dee. 2 Nov. 15 

Be Gee UG | Sctdantéwacesdas ie M Dee. 2 Nov. 15 

er ee Bb) atauadcgeacvas 11%c¢ M Dee. 2 Nov. 15 
Pub. Serv. Elec. & Gas 

CUNCMEE adcddacade uss tawes $1.75 Q Dee. 31 Nov. 360 

TORS OS cckscsadeness $1.25 Q Dec. 31 Nov. 30 
Public Serv. (N. J.) 8% pf....$2 Q Dee. 14 Nov. 15 

ky a Ae 2 $1.75 Dec. 14 Nov. 15 

2S ae ere $1.25 Q Dec. 14 Nov. 15 

ow, ey ere ide M Dee. 14° Nov. 15 
Quaker State Oil Ref. pf.......30¢ Q Dee. 14 Nov, 29 

BED Seeibddccuneswaewense lue KB Dec. 11 Nov. 29 
i Be ere @ Dee. 23 Dee. 14 
Serre err @ Dee. 16 Nov. 15 
Rice-Stix Dry Goods KE Nov. 15 Nov. 1 
| nt ae -- Dee. 2 Nov. 15 
eer -- Dee. 1 Nov. 15 

WE secadaaeckee a E Dec. 1 Nov. 15 

Do 4%% of. ... Q Jan. 1°47 Dec. 10 
Ryan Aeronautical Q Dee. 10 Nov. 22 
Savage Arms fae Nov. 15 Nov. 4 
SN RE waccacsedehecones 15e Dec. 13 Nov. 30 
SS eee Dee. 10 Nov. & 

ME tdccndacaseenaavakesneaeee Dec. 10 Nov. 8 
Sherwin-Williams .......... Nov. 15 Oct. 31 
Simon (H.) & Sons......... Dec. 2 Nov. 2 
So. Calif. Edison 6% pf. B..37 Dec. 15 Nov. 20 
So. Canada Pr. 6% pf....... : Jan.15'47 Dec. 20 
Stamford (Conn.) Water...... Nov. 15 Nov. 1 
Standard Forgings ...........2 Nov, 28 Nov. 6 
Standard Silica ......... esee - Nov. 15 Nov. 5 
Standard Steel Spring........ 25e .. Nov. 27 Nov. 12 
Sterling Brewers ........... D. wa» ee SE... an....2 
a at ee S Dec. 2 Nov. 2 

| ee a ee se E Dec. 2 Nov. 2 
Studebaker Corp. covecntsect. ac sae ae peek Bo 
as akc weet cs tine abated We Q Dee. 1 Nov. 15 
Wee WMS ovis icc wwscas i0e .. Nov. 15 Nov. 1 
Texas Pacific Coal & QOil...... dc S Dec. 2 Nov. & 
Tivoli Brewing 35e Dec. 2 Nov. 12 
United Electric Coal. Dec. 10 Nov. 22 
U. 8S. Playing Card. Jan. 1°47 Dee. 14 

BL decGanwas cGtie' eonesdce Dec. 1 Nov. 15 
We cio xeedscuseccenas Dec. 10 Nov. 8 

De BUR ORs .cicacd ss Nov. 20 Nov. 4 
United Stockyards Dec 5 Nov. 15 
Valspar Corp. ...... Dee. 9 Nov. 25 
Vulcan Detinning Dec. 20 Dec. 10 
Warren Petroleum Dec. 2 Nov. 15 
West Indies Sugar.... Dec. 12 Dee. 2 

Bs (6a cava sedendeh cbaciuces $1 Dec. 12 Dec. 2 
Weston (George) 442% pf..$1.12% Q Dee. 1 Nov. 15 
Youngstown Sheet & Tube.....75¢ Q Dee. 16 Nov. 23 

BNE? eGadvediav ante padane cen’ 50e E Dee. 16 Nov. 23 

Accumulations 
Am. & Foreign Pr. $6 pf. $1. a) Dec. 11 Nov. 15 

| Be eerie 5 Dee. 11 Nov. 15 
Bohack (H. C.) 7% Nov. 15 Nov. 2 
Cent. & So. W. 

OR. MOR cecss. Nov. 15 Oct. 31 

Do $6 pr. lien... Nov. 15 Oct. 3 

ee Nov. 15 Oct. 31 
Equity Corp. $3 Dee. 1 Nov. 15 
Gen. Steel Castings Nov. 15 Nov. 6 
Holt, Renfrew $7 pf. Jan.15'°47 Dee. 31 
Int'l Rys. of Ct. A. Nov. 15 Nov. 4 
Minn,-Moline Pr. Impl 

Nov. 15 Nov 4 
. pe. Dee. 2 Nov. 15 
St. Lawrence Corp 

4% “‘A’’ pf. -25e .. Jan.15°47 Dec. 23 
St. tawrence Paper “Mill 

ee ovocccccQh.O@ .. Jan.15 4? Dee. 23 

Stock 
Electrographic Corp. ......... 10% Nov. 20 Nov. 1 
Hancock Oil (Cal.) 

« ye “ee are 3% .. Dec. 30 Nov. 15 
io BR eee 5% .. Dee. 23 Dee. 2 
Natl GGh Products «...ceccecs 2% .. Dec. 18 Dec. 10 
*North American (o............. .. Jan. 2°47 Dec. 3 
Oklahoma Natural ere 3344% .. Nov. 29 Nov. 9 
PR OE bbs Sccceduccacs 2% .. Dec. 20 Nov. 7 

Y—Year end. One share of Pacific Gas & Elec- 


tric Co. common for 


every 100 common shares held. 


REAL ESTATE 





FLORIDA 





SF. PETERSBURG SECTION 
80 acres, 40 acres in orange grove. Approx. 
$12,000 fruit this season. Price $43,000, 14 cash. 
Should pay for self in 4 years. 
CONTACT D. ee EICHELBERGER 
VITH 


GEO. DILL, REALTOR 
111 Zack Street Ph M 
Tampa, Florida 


GEORGIA 


MOST UNUSUAL INVESTMENT 
OPPORTUNITY 
Owner, no children, wants to retire. 2000-acre 
farm self made, 375-A young peach orchards and 
25 yr. pecans. Paying, going business. Annual 
net around $50,000 or more. Pecans alone due 
net after few yrs. $70-120,000 yr. for generations, 








pecan life est. 200 yrs. Modern brick home, 
heated, 15 tenant houses, new paint. Farm fully 
equipped. New tractors, trucks. Plenty labor 


Price low $360,000, including $25,000 pecan crop: 
$85,000 cash, $85,000 Jan. Ist, ’47, $80,000 Jan. 
48, bal. $15,000 yr. Or $25,000 less all cash 
No encumbrance. Present owner 30 yrs. experience, 
will assist and advise. Exclusive sale by owner. 
Will split sale com. with Realtors. Bank references. 
Wide reputation. Will mail details. Future profits 
due to equal 1 to 4 million dollar investment and 
with not a dollar invested after few yrs. 

A. D. WILLIAMS, Owner, Yatesville, 


MARYLAND 


Ga. 











WATERFRONT PROPERTY 


Beautiful all-year-around home on Bay 2 miles 
below Ocean City, Md. Approx. 4 acres on 
main land and 60 acres of islands for gunning. 
Boat house, wharf, outbuildings, pond, fruit 
and nut trees. Sale price $25,000. 


G.S. PATTON 
BERI.IN, MD. 














MASSACHUSETTS 


MASSACHUSETTS FARM 


Approximately 300 acres in high scenic location, 
50 acres tillable, balance woodland; good trout 
brook and shooting; 175-year-old house; Dutch 
oven, 2 large fireplaces; 60 miles west of Boston ; 
handy to village; price, $12,000. Box 425, c/o 
Financial World, 86 Trinity Place, N. Y. C. 6. 


BUZZARDS BAY, MASS. 
GENTLEMAN’S Estate, 12 rooms, 5 baths, 4 
fieplaces, oil heat, 3-car garage; caretaker’s cot- 
tage, 7 rooms, 2 baths, H.W.H., small barn; ove 
ee acres land, a 500 feet water front, private 
beach 








BUCKLEY & CO., Exclusive Agents 
450 Belgrade Ave. Nest Roxbury, 


NEW YORK 


Mass. 











FOR SALE—Homestead, six generations in sam: 
family, consisting of 106 acres, complete set oi 
farm buildings in Catskill Mountain hamlet, large 
eighteen room house, five room tenant house, two 
car garage, woodhouse, henhouse for 500 hens, 
barn tie up for 26 head, now have young dairy 
of 21 cows and heifers, 1 pair horses, farming 








tools; spacious lawns and shrubbery, 1 saddle 
horse. Trout Stream and Falls. Price $16.000. 
EARL J. TEED, OWNER, 
Trout Creek, N. Y 
OREGON 
Small town, for sale thirty-three 4- to 6-room 


modern houses and garages. Forty acres of land, 
5,000 feet river frontage Columbia River, 45 miles 
from Portland, Oregon. Served with two 35,000- 
gal. water tank systems, electric lights. Store 
building separate office building. Ideal for exclu- 
sive sportsman vacation resort. Served with rail, 
water, highway transportation. Price $65,000. 
Charles Neely, R. F. D., Goble, Ore. 


VIRGINIA 








Charming Williamsburg Colonial brick home and 
estate of 100 acres, authentically reproduced about 
ten years ago. Beautifully appointed and carefully 
planned for gracious living, 4 bedrooms, 3 baths, 
stoker heat, 4 car brick garage and servant's 
quarters. Priced $95,000. Write for complete de- 
scription and photographs on this gentleman’s 
estate located 5 miles from city in full view of the 
Blue Ridge Mountains. 
GEORGE H. BARKLEY, broker 
Court Square 
Charlottesville, Virginia 
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STOCh FACTOGHAPHS 








The American Ship Building Company 


Marine Midland Corporation 





Data revised to October 30, 1946 Earnings & Price Range (ASU) 
Incorporated: 1809, N. J Office: 


Foot 50 
. YOO 40 
of West 54th Street, N. W. Cleveland 10) 0 [] {] 0 
, Ohio, Annual meeting: Second 20 


Wednesday in October. Number of stock 


PRICE RANGE 













holders (September 12, 1946): Preferred, 10 

15; common, 1,702 O Triscai year ends . 

Capitalization: Long term debt......None s sune 30 $2 

“Preferred stock 7% non-cuin, 0 
Pee NE? ccanieheneeeasace 339 she DEFICIT PLA SHARE 9 

Common stock (no par).. .. 127,044 she 1938 ‘39 ‘40 ‘4) ‘42 ‘43 ‘44 1945 $ 








*Non-callable; has equal voting power with 
common 


Business: Leading unit in ship construction and repair in 
the Great Lakes area. Also manufactures stokers, boilers, en- 
gines and accessories. Shipyards are operated at Buffalo, N. Y.;: 
Chicago, Ill.; Lorain, Ohio, and Delta Shipbuilding (wholly 
owned subsidiary), Toledo, Ohio. 

Management: Progressive and efficient. 

Financial Position: Strong. Working capital June 30, 1945, 
$5.2 million; ratio, 3.0-to-1; cash, $4.1 million. Book value, 
$76.35 a share. 

Dividend Record: Preferred payments in all but three years 
since 1899. Common dividends 1902-03; 1905-11; 1917 to date. 

Outlook: Ship construction is sharply reduced from wartime 
levels and carnings largely dependent on vohume of repair 
and maintenance work. Prospective heavy Lakes movement 
of iron ore augurs substantial amount of ship repairs, while 
postwar contraction of plant has improved overhead position. 

Comment: Stock is an above-average equity in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended June 30 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per shure $3.36 D$1.67 $1.76 $4.69 $4.26 $4.35 $3.86 $4.38 $3.32 
Years ended Dec, 31 
Dividends paid 8.00 150 1.00 2.00 3.00 3.00 3.00 3.00 2.00 

Price Range 
High 35% 4% 41% 40% 35% 832% 37% 44% = 52 
Low . 22% 25%, 23 20 24 25 2HY% $2 33 


D-Detictt 





Pittsburgh Coke & Chemical Company 





Earnings & Price Range (MM) 


15 
Data revised to October 30, 1946 l2 
6 , ae 9 PRICE RANGE _ 
Incorporated: 1929, Delaware. Office: 15 use OY 
Exchange Place, Jersey City 2, N. J. 6 0 oo ig! Pet : 
Annual meeting: Third Wednesday in 0 


February. Number of stockholders (De 
cember 31, 1945): 23,553. 

Capitalization: 
Capital stock 


EARNED PER SHARE 


, 
Long term debt......None 
($5 par) 5,064,522 shs 





1945 9 


1938 ‘39 ‘40 “4) “42 ‘43 44 











Business: One of the largest group banking systems in the 
U. S. Through stock ownership (in most cases 98%), controls 
20 banks operating a total of 95 offices in 44 New York State 
communities. Nucleus of the system, Marine Trust Co., of 
Buffalo, is largest bank in N. Y. State outside of Manhattan, 

Management: Capable; includes prominent bankers. 

Financial Position: Adequate. Due to the nature of the com- 
pany’s business a breakdown of working capital position is 
not possible. Book value, September 30, 1946, $13.07 a share. 

Dividend Record: Payments in each year since formation, 

Outlook: Earnings prospects are largely dependent on the 
level of money rates and demand for commercial loans in the 
territory served, which should increase with further expansion 
in business activity. Stability of income rather than growth 
is longer term outlook. 

Comment: Shares represent one of the more strongly situ- 
ated bank holding companies. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year's 

ended Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
1038 , $0.12 $0.15 $0.15 $0.21 $0.63 $0.30 Th— 4% 
ll See 0.12 0.17 0.15 0.21 0.65 0.32 5%— 1% 
a 0.13 0.16 0.19 0.21 0.69 0.30 5%4%— 3% 
| Ser 0.14 0.17 0.17 9,20 0.68 0.30 i4— 2% 
1942.... 0.12 0.12 0.13 0.33 0.70 0.18 3e— 2% 
1943... dint 0.15 0.17 0.20 0.34 0.86 0.16 6%— 3% 
a, Se 0.18 0.19 0.21 0.33 0.91 0.16 RY — 6% 
BD4EB. 0. cee. 0.19 0.19 0.20 0.27 0.85 0.22% 11% - 7% 
3946... 00. 0.22 0.23 0.28 0.30 11%— 7% 





United Electric Coal Companies 











Data revised to October 30, 1946 scarnings & Price Range (PCK) 
Incorporated: 1928, Pennsylvania, as Davi 12 —— oO 
son Coke & Iron Company. Reorganized ntoveBbne: ‘ 

In 1936 under Section 77B of Bankruptcy : 0 7} oO 0 0 

Act. Present title adopted in 1944, Office: 3 '- 

Grant Bullding, Pittsburgh, Pennsylvania. 0 

Annual meeting: First Tuesday in April. : 

Number of stockholders (December 31, CARNLD PLR sHant 9 

1945): Preferred, 751; common, 1,655. : 2 Bees 

Capitalization: Long term debt. $3,186,000 ao ve . 

*Preferred stock $5 cum. conv. 1938 “39 “40 ‘41 “42 ‘43 ‘44 1945 
(no par) hres cecose 24,7523 she 











Common stock (no par).......553,874 shs 


*Callable at $105 per sharo; convertible into 4.76 plus shares through March 1, 1947 

Business: Company is engaged principally in production of 
coke oven by-products and chemicals, pig iron, coke and 
cement. Owns limestone and iron-ore properties, and a 56% 
interest in Struthers Iron & Steel Co. 

Management: Affiliated with company since 1936 reorgani- 
zation. President (August 31, 1946) held 37% of common. 

Financial Position: Adequate. Working capital June 30, 1946, 
$4.4 million; ratio, 5.7-to-1; cash and Gov't securities, $2.2 
million. Book value of common, $15.22 per share. 

Dividend Record: Regular payments on preferred since is- 
suance in 1937. Initial payment on common in 1940. 

Outlook: Company’s operations are closely identified with 
general cyclical tendencies, varying particularly with demand 
for steel in the capital goods industries. Promotion of chemi- 
cals and coke by-products has materially reduced dependence 
on the highly variable demand for iron. 

Comment: Both classes of stock are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Qu. ended Mar. 31) June 30) Sept. 30 Dec. 31 Year Dividends Price Range 
[ee $0.09 $0.04 $0.02 Nil $0.15 None 9%— 3% 
ee 0.11 0.02 0.14 0.43 0.70 None 14%-—- 4 

1 Bee 0.28 0.17 0.40 0.65 1.45 $0.25 9%— 5% 
ee 0.31 0.33 0.38 0.46 1.48 0.50 8%— 4% 
1942.... 0.17 0,29 0.12 0.63 1.21 0.50 6%-— 4% 
Stenenee 0.20 0.27 0.21 0.36 1.05 0.50 9 5 

eee 0.11 0.16 0.09 D0.09 0.27 0.50 10%— 7% 
See 0.05 0.11 0,09 0.10 0.35 0.50 11%-— 8% 
1946, Do.44 D0.01 : E 15%-— 7% 


D-—-Detieit 


30 











Earnings & Price Range (UCC) 








Data revised to October 30, 1946 20 am 
Incorporated: 1918, Delaware, under the 15 +a =e Se 
name of Dominion Co.;° present _ title 10 ee OO —— 


adopted 1921. Executive office: 307 North 5 

















Michigan Ave., Chicago, a — 0 

meeting: Last Friday in October. Num- SEE ail 
ber of stockholders (December 31, 1945): eleeet goer. Sse $2 
2,243, [ends July 31 $1 


Capitalization: Long term debt. .$2,520,000 


0 
Capital stock ($5 par)........550,000 shs 


1939 ‘40 ‘4) “42 43 ‘44 ‘45 1946 











Business: Operates five mines producing bituminous coal 
in Illinois by stripping method. Open-pit mining with elec- 
trically operated shovels makes for low cost and flexibilty of 
production schedules. Produced 3.2 million tons in year ended 
July 31, 1945. Estimated reserves, 64.2 million tons in 1943. 

Management: Capable and experienced. 

Financial Position: Fair. Working capital July 31, 1946, 
$1.5 million; ratio, 2.7-to-1; cash, $346,791; inventories, $1.4 
million. Book value of capital stock, $16.48 per share. 

Dividend Record: Irregular common dividends prior to 1929. 
Resumed in 1944 and paid to date. 

Outlook: Relative economy of open-pit mining should main- 
tain company’s above-average competitive position and pro- 
vide profitable operations under normal conditions, Longer 
term inroads of other fuels make for future trade uncertainties. 

Comment: Despite the comparatively good record, secular 
trends in the industry place the stock in a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





Fiscal 

Year’s ———Calendar Years-—~ 
Qu. ended Oct. 31 Jan. 31 Apr. 30 July 31 Total Dividends Price Range 
Se $0.12 1939....$0.12. $0.11 D$0.03 $0.32 None 8%— 3% 
Ee 0.12 1940.... 0.19 0.16 D0.14 0.33 None 5y%y— 2% 
i res 0.17 1084... OSS 0.04 0.14 0.70 None 5%— 3% 
1941 0.44 1942.... 0.47 0.39 0.10 1.40 None 6%— 3 
1942 0.30 1943.... 0.32 0.40 0.40 1.40 None 9%— 5 
eee 0.39 1944.... 0.34 0.30 0.50 1.53 $0.75 11%— 8 
1 ree 0.45 1945.... 0.43 0.28 0.49 1.65 1.00 174%2—10% 
1945 0.40 1946.... 0.35 0.18 0.10 1.03 0.75 2153—13 


D--Deficit. 


FINANCIAL WORLD 
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STOCh FACTOGRAPHS 











ears oY 


Hercules Powder Company 


Rheem Manufacturing Company 
































Data revised to October 30, 1946 Earnings & Price Range (HPC) 
incorporated: 1912, Delaware, pursuant to pe ee. 

a decree of U. S. District Court, Distri-t PRICE RANGE 
of Delaware, for the purpose of taking 45 poss zee 
over certain properties of the E. I. duPont 30 - 
de Nemours Powder Co. Office: 900 15 

Market Street, Delaware Trust Build- Or aaa trae 
ing, Wilmington, Del. Annual meeting: ‘ - $3 
Third Tuesday in March. Number of }- $2 
stockholders (December 31, 1945): Pre- = H $31 
ferred, 2,187; common, 5,569. E E ! 4) 
Capitalization: Long term debt None 938 ‘39 “40 “41 “42 3 “44 1945 
*Preferred stock 5% cum. " 

($100 par) ....-cceeeee 87,488 shs 


Common stock (no par).....2,683,420 shs 


aa Not callable prior to November 15, 1950; thereafter at $120 per share. 


Business: Manufactures a diversified line of chemicals in- 
cluding cellulose products, synthetics, and heavy and organic 
chemicals. Explosives account for one-fifth of volume. Prin- 
cipal consuming outlets are the paper, protective coatings. 
textile, plastics, soap, minerals and construction industries. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital September 30, 
1946, $31.7 million; ratio, 3.5-to-1; cash and equivalent, $22.4 
million. Book value of common stock, $17.85 per share. 

Dividend Record: Regular dividends on preferred. Unbroken 
payments on common since 1913. 


Outlook: Over longer term, earnings should continue to 


expand, reflecting company’s growing diversification of output 
with emphasis on chemicals essential to industries facing 
period of better-than-average operations. 
Comment: The preferred stock -is of investment grade; 
common has growth characteristics. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
a 


the 





8 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
ee $0.20 $0.16 $0.23 $0.38 $0.97 $0.75 
1939... 0.37 0.40 0.47 0.58 1.82 1.42% 
aa 0.61 0.54 0.12 0.7 2.01 1.42% 
aa 0.47 0.51 0.52 0.62 2.12 1.50 
REP 0.41 0.32 0.31 0.87 1.91 1.25 
Re 0.47 0.46 0.52 0.52 1.97 1.25 
rs 0.38 0. . 0.46 0.44 1.63 1.25 
aa: 606:0: 0.51 0.5 0.40 0.27 1.68 1.25 
ae 0.62 0.6 0.72 aaa eae 0.75 
*Adjusted for two-for-one stock split in March, 1946. 











Earnings & Price Range (RHE) 






Data revited to October 30, 1946 30 | 
; at ; = 24r PRICE RANGE 
Incorporated: 1930, California. Office: 570 18 + —tre 
Lexington Avenue, New York 22, N. Y. 12 } ao O- 
Annual meeting: Fourth Saturday in 6 
March. Number of stockholders (May 23, 0 


- oo ee ce 
[ 


1946): 3,965. 
Capitalization: Long term debt...... None 
Preferred stock, 444% cum. 

CReee MONE. wasddaccaceces 30,000 shs. 
Common stock ($1 par)....... 930,000 shs 1938 ‘39 ‘40 ‘41 ‘42 ‘43 “44 1945 


__EARNED PER SHARE 














Callable at 107% in 1950; at 105 in 1955; at 104 in 1960 and 103 thereafter. 


Business: Manufactures steel shipping containers, water heat- 
ers, space heating equipment, floor furnaces, stoker-fired fur- 
naces, wall heaters, barrels, drums and tanks. Operates affiliate 
plants in Australia, Brazil, Singapore and Mexico 

Management: Experienced and aggressive. 

Financial Position: Good. Working Capital December 31, 1945, 
$9.2 million; ratio, 1.5-to-1; cash, $5.5 million; Gov’t bonds $5 
million. Book value of common stock, $11.40 per share. 

Dividend Record: Regular payments on the preferred. Com- 
mon dividends 1937 to date. 

Outlook: With final resumption of normal peacetime produc- 
tion by industries it supplies, company should enter phase of 
sales expansion. Program of product diversification, plant 
modernization and expansion into foreign countries suggest 
growth possibilities. 

Comment Despite good earnings and dividend records, highly 
competitive field served and cyclical nature of business impart 
speculative tone to the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share... * 92 $1.05 $1.63 $2.01 $0.92 $1.82 $1.85 $1.82 7D$0.11 

Dividends paid ..... 0.80 1.00 1.00 1.00 1.00 1.00 1.00 1.00 0.75 

ee — ; . 

flig ..+--- “14% *20% 19% 14% 11% 14% 19% 26% 38 

reg per rl rte *9% *10% 12% 10% 9% 9% 13 16% 20 
San Francisco Stock Exchange, 1958-39; N. Y. Curb 1940-42; N.Y.S.E.  there- 

after. +9 months to September 30 vs. $1.76 a share like 1945 period. D—Deficit. 





The United States Leather Company 





Virginia-Carolina Chemical Corporation 





Data revised to October 30, 1946 


Incorporated: 1926, Virginia, as successor 
by reorganization of Virginia-Carolina 


Tata & Price a (VC) 








Ones DoS 







Chemical Company formed 1895 in New 

Jersey. Office: 627 East Main Street, 

Richmond, Va. Annual meeting: Fourth 

Friday in September Approximate num- Fiscal 

= ress year EARNED PER SHAR 

ber of stockholders (September 1, 1942); sade lane 30 ROE nee $1 
Preferred, 2,300; common, 6,500, 0 
Capitalization: Long term debt. .$1,500,000 Dene ete sume | 2! 





*Preferred stock 6% cum. , ° , , , D $2 
participating ($100 par)....213,052 shs 1938 39 0H 283 415 


Common stock (no par). . 186,122 shs 
*Callable at $105 a participates 
receives $3 in any year 











share; share-for-share with common after latter 


Business: Fourth largest manufacturer of commercial ferti- 
lizers and fertilizer materials. Produces phosphate rock at 
properties in Tennessee and has large reserve deposits in 
Florida. The South takes 80% of production. 

Management: Satisfactory. 

Financial Position: Strong. Working capital June 30, 
$15.5 million; ratio, 5.7-to-1; cash and Gov’t securities, 
million. Book value of common, nil. 

Dividend Record: Irregular payments on preferred 1937 and 
1942 to date. Accumulations October 1, 1946, $89 a share. 
Nothing ever paid on common. 

Outlook: Bumper farm crops have resulted in expansion in 
prospective fertilizer usage, indicating further progress in 
industry’s transition from: highly competitive to a better 
balanced demand-supply status. 

Comment: Earnings and dividend records of both classes of 
stock necessitate speculative ratings. 

EARNINGS RECORD AND PRICE 


Years ended June 30 1938 1939 1940 = 1941 
Earned per share. D$1.80 D$1.57 D$1.36 D$1.89 


a Range (Calendar yours), 
RS AE a 5% 4% 2Y¥ 
: 2% me 1% 


1946, 
$10.8 


RANGE OF COMMON 
1942 1943 1944 
$0.14 D$0.62 D$0.93 


1945 
D$0.66 


ro 


\, % 6% 5% 8% 12% 
“% 2% 3% 33 5 


D—Deficit. 


NOVEMBER 6, 1946 








Earnings & Price Range (LX 
Data revised to October 30, 1946 8 8 ) 
Incorporated: N. J., 1927, by merger and 
consolidation of business established in 
1893. Office: 27 Spruce Street, New York, 
N. Y. Annual meeting: Second Wednesday 
in’ March. Number of stockholders: noi 


CWHWOHD 





available. $4 

Capitalization: Long term debt...... None 0 

*Class ‘‘A’’ stock ($4 non-cum, DEFICIT PER = 
and conv. no par)..........249, 743 ths . ’ . ’ . , 

Common stock (no par)......3 97 ,010 shs Me 2 8 ~ DS 











‘Convertible into common share for share; entitled to $4 before common stock re- 
ceives anything, thereafter participates with common up to additional $2 per annum. 

Business: Company is largest domestic tanner and cutter of 
heavy leather used for soles, producing about 20% of the re- 
quirements of shoe manufacturers, who normally take 80 per 
cent of the company’s output. 

Management: Experienced. 

Financial Position: Strong. Working capital October 31, 1945, 
$12.0 million; ratio, 9.0-to-1; cash, $3.4 million; Govt. securities, 
$3.6 million. Book value of common, $11.48. 

Dividend Record: Payments in varying amounts on Class 
“A.” Nothing paid on common. 

Outlook: Continued shortage of suitable hides, which has 
materially curtailed operations in recent years, affects the 
medium term outlook. Necessity of carrying relatively large 
inventories subjects profits to the influence of fluctuations in 
the hide and leather markets. 

Comments: Both classes of stock are definitely speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON 





Fiscal Calendar Year 
Qu. ended Jan. 31 Apr. 30 July 31 Oct. 31 Year's Total Price Range 
D$2.83 D$2.06 Ma 7D$2.71 D$7.60 T%— 3% 
© a 7D1.75 erie +D1.20 D2.95 10%— 3% 
7 7D1.13 ant 7D2.15 D3.28 T5— 3% 

= 7D0.74 ae 70.37 D0.37 45%— 2 
bs 70.35 * 0.01 0.36 44%— 2% 

. 70.14 7D0.39 D0.25 7™%— 4 

oes D0.53 bs 0.06 D0.47 9 —5 
ba D0.34 D0.21 D0.55 12%3-—- 6% 
#6 D0.65 -s ae ‘aka 137 6% 

*Not available. D—Deficit. 











BUSINESS 
OPPORTUNITIES 








BUNGALOW DEVELOPMENT 
With private lakes. Rt. 17, near Masten Lake 
2—-6 rooms, 1—5 rooms, 2—4 rooms, 1—large 3 
rooms. 1946 Frigidaires. New table-top gas 
rangettes. Bath, electric. 1800-ft. elevation 
$30,000.00. Also adjacent large beautiful all-year 
residence. 9 rooms, bath, electric, heat; 5-room 
summer cottage, 2 other large buildings suitable 
remodeling. Newly painted. 1% acres. Deep 
artesian well. Wonderful for tavern. $16,000.00, 


half cash. 
J. H. MAXWELL 


Midlakes Bungalows, Wurtsboro, N. Y. 


r 





HOTEL 
AND RESTAURANT 


4 acres on Montauk Highway, doing a fine 
business all year. Dining room seats 400; 
completely equipped 18 rooms and 5-room 
apartment. Price $55,000; cash $30,000. 
Brokers protected. 


JOHN DUCKS INN 
EASTPORT, LONG ISLAND 








ie a 


What better investment than have your son de 
velop some promising mineral deposits? Send you 
own engineers to investigate. George M. Bowman. 
County Superintendent Schools, Elk Park, N. C. 











“YOUNG EXECUTIVE” 


Wharton School graduate 
Susiness School training, 
operation own junior dept. store. Army pro 
curement officer 4 years actual negotiation in 
central buying office, New York City; 1 year 
purchasing abroad. 30 years old, now operates 
own Lusiness upstate. Desires position or con- 
nection in merchandising, buying, sales promo- 
tion or allied fields with or without ‘capital 
investment. 

Available immediately. Reply; 

Box No. 442, c/o Financial World, 
86 Trinity Place, N. Y. C. 6 


with Harvard 
4 years successful 





EXECUTIVE ATTORNEY | 


Many growing business organizations could 
install Law Department that would prove 
profitable. Advertiser is successful lawyer 
who will head such a department. He is 
member of prominent downtown law firm, 
but now wishes to devote all his energies 
| to one business where natural executive 
ability and forceful personality deserve sub | 
stantial salary. 


| Box No. 443, c/o Financial a | 
| 86 besarte Place, N. Y. C. 























SWITZERLAND 


Desire permanent position abroad in sales or 
purchasing as manufacturer’s representative. 
Have B.S. degree—Cornell University. Speak 
French and German. Previously lived in 
Switzerland and have experience in dealing 
with businessmen there. Presently employed 
im management engineering capacity. Two 
years in U. S. Army Military Intelligence 
Service. Box No. 439. c/o Financial World. 
Place, N. Y. C. 6. 


86 Trinity 








Development of 
New Chemical Company 


suc- 
and operation own 


Chemical engineer, late thirties, veteran, 
cessful record “‘big three” 
chemical plant, wants to build chemical plant 
in Texas. Capital available. An opportunity 
for established company to enter joint venture 
or Originator of new products or processes. 
All replies confidential Box No. 440, c/o 
Financial World, & Trinity Place, N. Y. C. 6. 
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Financial Summary 














































































































Adjusted for 
240 | Seasonal Variation "al ~ -—+ 240 
1935-39 = 100 
220 — 220 
200 / 200 
- >. INDEX OF \ 180 
160 INDUSTRIAL = 160 
oe PRODUCTION ne 
Fed. Reserve Board 1946 
120 i i [ i” 120 
JAN. 100 
1940 1941 1942 1943 1944 1945itune J A S ON D 
Trade Indicaters a Sa 
{Electrical Output (KWH) .............. 4,602 4,540 4,495 
§Steel Operation (% of Capacity)........ 89.4 90.3 90.5 
Total Freight Car Loadings (Cars)...... +4945,000 931,760 899 443 
Oct. 23 Oct. 16 Oct. 9 
"Total Loans, 101 Cities (Fed. Res. Mbrs.) $15,732 $15,631 $15,492 
{Total ‘Gommercial Gans: « . o:-3 6s.5%066 080 9,622 9,547 9,381 
1 Potal Brokers’ Ue0ans..:.... <.s0<0< ses oa aees 1,070 1,066 1,073 
TMoney in Circdlation....... 0.200.000. 28,585 28,597 28,608 
Brokers’ Loans (New York City)....... 766 737 752 
000,000 omitted. §As of following week. +t F.stimated. 
N. Y. 5. E. Market Statistics 
a - — October a - 
Closing Dow-oJnes Averages: 23 24 25 26 28 
RDF ASMUABETSRES © o6sebixie s Sahiaisve stele wie 170.67. 169.98 168.76 168.44 166.04 
Peer ee Tore eer 47.05 47.93 47.80 47.80 47.09 
DAO EROS 8g dais socks Sika) oecte ace 34.63 34.84 34.96 34 87 34.43 
BOMISROCKS ch races aecdekee ees ys 61.30 61.48 61.20 61.13 60.24 
Details of Stock Trading: 
Shares Sold (000 omitted) ....... 950 860 620 290 990 
BSCS CN os s,s desea acnininhiasaus 942 953 958 703 973 
Number of Advances............ 175 412 274 219 127 
Number of Declines............. 623 333 465 267 700 
Number Unchanged ............. 144 208 219 217 146 
New Highs for 1946........... 1 2 2 2 0 
New Lows for 1946..... ney 23 2 28 13 52 
Bond Trading: 
Dow-Jones 40-Bond Average 102.64 102.61 102.77 102.77 102.57 
Bond Sales (000 omitted)........ $3,270 $3,630 $4820 $1,390 $3,810 
— 1946 —— 
"Average Bond Yields: Oct. 23 Oct. 16 Oct. 9 Oct. 2 High 
let 658s A ees 2.707% 2.703% 2.669% 2.667 7% 2.707% 
PP Mee BAe RiGee. 3.147 3.147 3.146 3.140 3.149 
he een eee 3.255 3.250 3.248 S251 3.255 
‘Common Stock Yields: 
50 Industrials 4,21 4.08 4.39 4.13 4.39 
20 Railroads ........ ZAI 6.79 Loe 6.95 7.52 
20 Wtlittes 5. caieces S72 3.56 3.89 3.62 3.89 
WO SHOCKS... osred a veers 4.31 4.17 4.50 4,22 4.50 


*Standard & Poor's Corporation. 


1945 
Oct. 27 


3,937 
729 
854,779 
Oct. 24 
$12,279 
6,266 
2,051 
27,974 
1,550 


29 
164.21 
46.52 
34.38 
59.64 


1,240 
1,007 
193 
628 
186 
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92 


102.47 
$4,260 


Low 
2.533% 
3.015 
3.083 
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The Most Active Stocks—Week Ended October 29, 1946 


Commonwealth & Southern. . 
National Distillers 
Northwest Airlines 
General Motors . 
General Electric 
American Airlines 
Socony-Vacuum Oil 
Paramount Pictures 
Sears, Roebuck He 0 i ee 
Baltimore & Ohio Re ih oad. PM 5, 2 Ae el aaN 
International Tel. & Tel eee 
Warner Bros. Tela eee 


Shares 
Traded 


125,000 
63,100 
58,800 


r———Closing 
Oct. 22 


3% 3% 


22%, 22% 
20% 19% 
50% 49 

385% 35 

10% 10 

14 135% 
3134 29% 
3714 3634 
12% 12% 
18 1534 
18% 17% 


Oct. 29° 


Net 
Change 


— 4 


— 
—|% 
—l% 
9 
—354 
.% 
i 
25 
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How to 
Safeguard 


Your Capital and Income 


Bes 








O accumulate capital for investment is difficult. But to preserve 
that capital is even more difficult. Yet too many investors act on impulse 
and allow their judgment to be swayed by superficial factors with the 
result that capital is dissipated and anticipated income fades away. The 
real purpose of investment is to produce income and to accomplish this 
capital must be preserved. To achieve these objectives, however, the 
investor must lay his plans carefully and must be prepared to devote 
considerable time to the study of economic, political and business con- 
ditions which may affect the value of his holdings. 


He must not only study these factors but he must also have the ability 





Experience shows that most investors 
lose money over a period of years. What 
has seemed a sound investment at one time 
may subsequently lose its appeal because 
of changing conditions, development of 
new industries or new social factors. Large 
as well as small investors make mistakes as 
revealed by an examination of estates 
which have been probated and which have 
contained many worthless securities. Since 








: a : investment is an art and not a science, 
3 to interpret them accurately and revise his investment portfolio accord- neietdiean: will lee ancide bet hate cline 
. ingly. The investor who does not have the time or training to do this aE NEE SO RTI 
job for himself will find our Personal Supervisory Service to be a sound saciid. caliente Py er ee 
; : greatly minimize y following certain 
solution to his problem. 7 ; ee ; 
ices P time-tested investment principles which are 
. Financial World Research Bureau devotes its full time to the analysis too often overlooked. 
/ 3 iM e 
) and determination of security values and the 
planning and supervision of investment port- 
} folios and is adequately equipped and staffed Pere we ees ee ee ee ee ee ee eee ee oy 
: to help you plan and carry out a soundly con- : 
ceived investment program, remove the guess- ; FINANCIAL WORLD RESEARCH BUREAU 1 
work from investing and assist you to main- a \ 
tain your portfolio in conformity with the 86 Trinity Place, New York 6, N. Y. 
-ver-changing investment pattern. 
Nie it ; (] Please send me the pamphlet “A Personalized Supervisory l 
\ Service for the Investor.” 
C I enclose a list of my present holdings with original purchase ! 
: prices and would like to have you explain whether your service , 
i \ would be adaptable to my problem and if so, what the cost would ! 
y { be for supervision. My objectives are 
8 i P 
4 ! C) Income C) Capital Enhancement []) Safety ; 
® 
; f | It j , i , 
; Take the first step toward better in- ' is understood that I incur no obligation by this request. 
vestment results by sending us a list S Name 1 
k : tecnica MIN Re ee ee eet eee ee a ee eee eee 
f of your holdings and letting us ex- } i 
plain in greater detail how our Per- EE ee eT TT. 
} . . . 
f sonal Supervisory Service will help i 
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.you. The feeis surprisingly moderate. 


C. J. O'BRIEN, INC. 
NEW YORK, N. Y. 


November 6 § 
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The U-S-S$ Label has a 
host of friends who 
know it as the mark 


of quality steel... 





THE siGN OF A 


tae the war, steel product manufacturers in rapidly 
increasing numbers had discovered a significant fact: that 
by putting U-S-S Labels on the products they made, they 
immediately stepped up the sales personality of those prod- 
ucts substantially. The public bought them more willingly, 
more quickly and in larger quantities. 


And small wonder. For no other trade-mark in the steel 
industry was being more consistently or widely advertised in 
the nation’s best-read periodicals. No other trade-mark was 


being backed up by a more extensive sales and promotion 
program. 


Millions of Americans recognized and accepted the U-S-S 
Label as a dependable guide to good steel. It had a host of 
friends. 


The advertising and promotion of this well-known trade- 
mark has never slackened for a moment, even in the war years. 
It is today better known and more widely trusted than ever. 


So when products made of steel return in quantity to store 
shelves, the U-S-S Label on a product will be a bigger sales 


asset than ever. 


Manufacturers of quality steel products who desire more 
information on the use of U-S-S Labels, are invited to address 


inquiries to United States Steel, P.O. Box 236, Pittsburgh, Pa. 


United States Steel Corporation Subsidiaries 


UNMITED STATES STEEL 





